Pakistan
Housing Finance in Pakistan:
The outstanding housing finance reported by banks and DFIs (including HBFCL) as of June 30, 2014 was Rs. 52.7 billion. It was Rs. 52.2 billion as of June 30, 2013 showing a decline of Rs. 0.5 billion (0.95 percent) over the year. At the end of last quarter, it was Rs. 52.6 billion. The number of outstanding borrowers also decreased from 79,478 to 74,894 over a year, showing a fall of 5.76 percent. Non-performing loans decreased from Rs. 17.6 billion (June 30, 2013) to Rs. 15.6 billion (June 30, 2014); 11.36 percent decrease over the year.
Fresh disbursements of Rs. 3.46 billion were made to 742 borrowers during April to June, 2014. HBFCL accounted for 51 percent of these new borrowers and contributed 16 percent of the new disbursements equivalent to Rs. 541 million.
Issuance of Prudential Regulations (PRs) for Housing Finance:
Previously, Housing Finance was reported and regulated under the PRs of Consumer Finance. However, due to different nature of housing finance products in comparison to consumer products, the State bank of Pakistan (SBP, the central bank) has issued a separate set of housing finance Prudential Regulations (PRs). This initiative has been taken to create an enabling regulatory environment for the financial institutions through changes in general and relaxation in specific provisioning and reserve requirements. 
Issuance of Guidelines for Financing to Housing Builders/Developers
SBP has issued its guidelines for financing to house builders/developers to encourage banks/DFIs to develop suitable products to facilitate finance to credit worthy Real Estate Builders/Developers.
These guidelines broadly cover the following areas:
· Eligibility Criteria of a Builder/ Developer
· Requirement of Documents Relating to Financial Standing of a Builder/ Developer
· Requirement of Documents Relating To Property/Project
· Assessment of Builders/Developers Projects
· Requirement of Valuation of a Project as per Project Value
· Legal Opinion on Project/ Property Document
· Collateral Arrangements to finance Builders’/Developers’ Projects
· Requirement of Debt/Equity Ratio
· Working of Escrow Account
· Requirement of Insurance/Takaful
Low Cost Housing Guarantee Scheme: 
The Government of Pakistan announced, in its budget for FY 2014-15, a program to provide housing credit to low cost housing units to enable the poor to have their own houses. Banks and financial institutions will provide loans of up to Rs. 1 million* (US$ 10,000) under this scheme while the government will guarantee 40% of the portfolio amount. The scheme will cover all areas of Pakistan and 25,000 loans worth Rs.20 billion will be provided through this innovative method of supporting low and middle-income families.
State Bank of Pakistan is devising mechanism in close coordination with relevant stakeholders to implement the aforementioned scheme.
Establishment of Mortgage Refinance Company (MRC)
[bookmark: _GoBack]In budget for FY 2014-15, government announced a Mortgage Refinance Company is being established with a broad shareholding of the Government of Pakistan, Commercial Bank, and Development Finance Institutions, Multilaterals and others for this purpose, to generate long-term liquidity for housing finance. Total paid up capital of the company would be Rs.6 billion. The company will provide refinance facilities through purchases of loans from the financial institutions engaged in loan origination and packaging them for sale to long-term investors. Government of Pakistan will invest Rs.1.2 billion in the equity of the company.
Central Bank and Ministry of Finance are in close coordination to establish MRC.
*PRs 100+ I US$
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