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$QRWKHU�LQVWLWXWLRQ�FDOOHG�1HSDO�3URYLGHQW�)XQG�VWDUWHG�LWV�KRPH�ORDQ�SURJUDPPH�IURP�����IRU� JRYHUQPHQW� HPSOR\HHV�� ,W� SURYLGHV� IRU� KRPH� SXUFKDVH�� FRQVWUXFWLRQ� DQG� H[WHQVLRQ� RQLQVWDOPHQW�EDVLV�ZLWK�DQ�LQWHUHVW�RI������SHUFHQW�SHU�DQQXP�DQG�IRU�D�PD[LPXP�SHULRG�RI���\HDUV�� /LNHZLVH�� WKHUH� LV� DQRWKHU� LQVWLWXWLRQ� FDOOHG� 1HSDO� +RXVLQJ� 'HYHORSPHQW� )LQDQFH&RPSDQ\�ZKLFK�ZLOO�EH�GHVFULEHG�EHORZ�LQ�GHWDLO�
,QIRUPDO�:RPHQ�6DYLQJ�DQG�&UHGLW�3URJUDPPHV
$Q�1*2� FDOOHG� /XPDQWL� EHJXQ� LWV�:RPHQ� VDYLQJ� DQG� FUHGLW� SURJUDPPHV� LQ� WKH� VTXDWWHUFRPPXQLWLHV�RI�.DWKPDQGX�9DOOH\�LQ�������%\�-DQXDU\�������LW�IRUPHG����VDYLQJV�DQG�FUHGLWJURXSV�LQ�WKH�FRPPXQLW\�E\�LQYROYLQJ�D�WRWDO�QXPEHU�RI�������ZRPHQ�VDYHUV��2Q�DQ�DYHUDJH���ZRPHQ�PHPEHUV�IRUP�RQH�ZRPHQ�VDYLQJ�DQG�FUHGLW�JURXS��$W�OHDVW�RQH�ZRPDQ�IURP�HDFKKRXVHKROG� LV�HQFRXUDJHG� WR� MRLQ� VDYLQJV�DQG�FUHGLW�JURXS��0RVW�ZRPHQ�VDYH�RQ� D�PRQWKO\EDVLV�� KRZHYHU�� WKHUH� LV� VRPH�ZHHNO\� DQG� GDLO\� VDYLQJV� WRR�� 7KHVH� VDYLQJ� JURXSV� SURYLGHORDQV�WR�LWV�PHPEHU�IRU�KRXVLQJ�LPSURYHPHQWV��KHDOWK�PDWWHUV��HPHUJHQFLHV�DQG�HGXFDWLRQDOFRVWV��7KHVH�ZRPHQ�PDQDJH�WKHLU�IXQGV�WKHPVHOYHV��ZLWK�VRPH�DFFRXQWLQJ�VXSSRUW�IURP�WKH1*2�
$� VHSDUDWH� VDYLQJ� VFKHPH� H[FOXVLYHO\� IRU� KRXVH� LPSURYHPHQWV� KDV� DOVR� EHHQ� LQLWLDWHG� E\WKHVH�JURXSV�LQ������DQG��LW�LV�LQ�RSHUDWLRQ�LQ�VHYHQ�VTXDWWHU�FRPPXQLWLHV��7KH�ORDQ�WHUP�LVIRU� RQH� \HDU�ZLWK� DQ� DQQXDO� LQWHUHVW� UDWH� RI� ����� 7KH� DYHUDJH� ORDQ� VL]H� LV� 5V� ������� SHUIDPLO\�� 1RZ�� WR� PDNH� DOO� WKHVH� LQIRUPDO� VDYLQJ� DQG� FUHGLW� JURXSV� WR� IRUPDO� LQVWLWXWLRQ�



FRRSHUDWLYHV� DUH� IRUPHG� DW� WKUHH� SODFHV�� 7KHVH� FRRSHUDWLYHV� IXQFWLRQ� DV� DXWRQRPRXV�PHPEHU�FRQWUROOHG�ERGLHV�

,QWHUHVW�IUHH�+RPH�/RDQ�E\�,1*2
7KH�+DELWDW� IRU� +XPDQLW\�� DQ�$PHULFDQ� ,1*2� VWDUWHG� LWV� LQWHUHVW� IUHH� KRPH� ORDQ� WR� SRRUSHRSOH�RI�1HSDO� IURP�'HFHPEHU������� ,W�SURYLGHV�KRPH�PDNLQJ� ORDQ� WR� WKRVH�SRRU�SHRSOHZKR�KDYH�WKHLU�RZQ�SLHFH�RI�ODQG��$�WRWDO�RI�����KRXVHV�KDYH�EHHQ�EXLOW�LQ�1HSDO�WKURXJK�WKLVDVVLVWDQFH�� $ERXW� ���� KRXVHV� ZHUH� EXLOW� LQ� 7LNDSXU�PXQLFLSDOLW\� ZKHUH� ���� RI� WKH� KRPHPDNHUV�ZHUH�WKH�EDFNZDUG�FRPPXQLW\��7KH�KRXVHV�EXLOW�ZHUH�RI�����VT��IW�RI�SOLQWK�DUHD��7KHORDQ�DPRXQW�SURYLGHG�WR�HDFK�KRXVHKROG�UDQJHG�IURP�5V��������WR���������UXSHHV��7KH\�KDGQRUPDOO\�PRQWKO\� UHSD\PHQW�ZKLFK�ZDV�DERXW�5V�����SHU�PRQWK��+RZHYHU�� LQ�VRPH�FDVHV�VWDJHV�RI�UHSD\PHQW�ZHUH�PDGH���PRQWKO\�DQG���PRQWKO\�DV�SHU� WKHLU�HDUQLQJ�DQG�UHSD\LQJFDSDELOLW\�
�� +286,1*�32/,&<�$1'�352*5$00(6
7KH�QHZ�FRQVWLWXWLRQ�RI������SURYLGHG�EURDG� JXLGHOLQHV� IRU� KRXVLQJ� SROLFLHV�� ,W� VWDWHV� WKDW³VKHOWHU�LV�D�EDVLF�QHFHVVLW\�IRU�DOO�DQG�JRYHUQPHQW�ZLOO�ZRUN�WRZDUG�VHWWLQJ�WKH�FRQGLWLRQV�VRWKDW� RYHU� WLPH� WKLV� QHHG� LV� VDWLVILHG� IRU� DOO� IDPLOLHV´�� %DVHG� RQ� WKHVH� EURDGHU� SROLFLHV�� WKH(LJKWK�3ODQ�GRFXPHQW� ������������HVWDEOLVKHG� WKH� WDUJHW� WR�PDNH� DYDLODEOH� ODQG� IRU������ORZ�LQFRPH�IDPLOLHV��GHYHORS������VHUYLFHG�SORWV�LQ�WKH�XUEDQ�DUHDV��DYDLO�DFFHVV�WR�KRXVLQJILQDQFH� DQG� LPSURYH� WKH� ROG� XUEDQ� KRXVLQJ� VWRFN� WR� EHQHILW� ������� IDPLOLHV�� /LNHZLVH� WKHSURJUDPPH� FRPSRQHQWV� PHQWLRQHG� LQ� WKH� GRFXPHQW� ZHUH�� GHYHORSPHQW� RI� ������ IDPLO\PRGHO�FRPSDFW�VHWWOHPHQW��LQYROYH�SULYDWH�VHFWRU�IRU�IRXU�WRZQV�WR�PDNH�JURXS�KRXVLQJ�DQGDSDUWPHQW��3URYLGH�KRXVLQJ�FUHGLW� WR������SHRSOH��+RZHYHU�� WKH�JRYHUQPHQW¶V�DQQXDO�SODQVDQG�SURJUDPV�UHIOHFWHG�WRR�OLWWOH�WR�PDWHULDOL]H�WKH�LQWHQWLRQ�RI�WKH�SROLF\��7KHUH�DUH�FRXSOH�RIUHDVRQV�� 7KH� DQQXDO� SODQV� GR� QRW� VWULFWO\� FRQILUP� WR� WKH� ILYH� \HDU� SODQV� DQG� SROLFLHV�� WKHSROLWLFDO� FKDQJHV� VKLIW� WKH� SULRULW\� IRFXV�� WKH� SROLF\�PDNHUV� WKHPVHOYHV� WZLVW� WKH� IRFXV� IRUSHUVRQDO�LQWHUHVW��WKH�DQQXDO�EXGJHW�DOORFDWLRQ�OLPLWDWLRQV�DOVR�FXW�WKH�SURJUDPPH��WKH�KLJKHUOHYHO� DXWKRULW\�PDNHV� QR� FULWLFDO� UHYLHZ� RI� WKH� DFKLHYHPHQWV� RI� WKH� WDUJHW� DQG� QR� ERG\� LVSHQDOL]HG� IRU�QRW� FRQIRUPLQJ� WR� WKH� WDUJHW��7KLV� SUREOHP�KDV� WR� GR�PRUH�ZLWK� WKH� QDWLRQ¶VLQVWLWXWLRQDO�� SROLWLFDO�� FXOWXUDO� EHKDYLRXU� DQG� DWWLWXGH� DQG� OHVV�ZLWK� WKH� KRXVLQJ� SROLF\� DQGSODQV� LWVHOI��:LWKRXW� LQWHJUDWLQJ� WKH�SROLF\�ZLWK� WKH� DQQXDO�EXGJHWLQJ�� LW� LV�PRVW� OLNHO\� WKDWKRXVLQJ�SROLF\�PD\�UHPDLQ�DV�ZLVKIXO�WKLQNLQJ�
,Q� ������ WKH� 0LQLVWU\� RI� +RXVLQJ� DQG� 3K\VLFDO� 3ODQQLQJ� �0+33�� IRUPXODWHG� D� QDWLRQDOKRXVLQJ�SROLF\��7KH�SROLF\�FRPSRQHQWV�ZHUH�������3URGXFWLRQ�RI�QHZ�KRXVHV�DQG�XSJUDGLQJ�RIROG�KRXVHV�����(IIHFWLYH�PRELOL]DWLRQ�DQG�DOORFDWLRQ�RI�HFRQRPLF� UHVRXUFHV����� ,QVWLWXWLRQDOUHIRUPV��8QGHU�WKHVH�FRPSRQHQWV�ZKROH�ORW�RI�DFWLRQ�SDFNDJHV�DUH�VSHOW�E\�WKH�SROLF\��7KH\DUH�� ��� � /RZ� LQFRPH� JRYHUQPHQW� ODQG� GHYHORSPHQW� SURJUDPPH�� ��� � 3URPRWLRQ� RI� SXEOLFSULYDWH� SDUWQHUVKLS� LQ� ODQG� DQG� KRXVLQJ� GHYHORSPHQW� VHFWRU�� ��� 5HIRUPV� LQ� WKH� $FWV� DQGUHJXODWLRQV�� ��� � 3URPRWLRQ� RI� � KRXVLQJ� FUHGLWV�� ��� 'HYHORSPHQW� RI� EXLOGLQJ� PDWHULDOWHFKQRORJ\������+RXVLQJ�XS�JUDGDWLRQ�3URJUDPPH������3ODQQLQJ�DQG�LQVWLWXWLRQDO�FRRUGLQDWLRQZLWK� WKH� FRQFHUQHG� � DJHQFLHV�� ��� +XPDQ� UHVRXUFH� GHYHORSPHQW� DQG� LQIRUPDWLRQGLVVHPLQDWLRQ�� 2QH� JRRG� DFKLHYHPHQW� RI� WKH� SROLF\� LV� WKH� SUHSDUDWLRQ� RI� WKH� $SDUWPHQW2ZQHUVKLS�$FW������EHFDPH�HIIHFWLYH�LQ�1HSDO�IURP�������,W�LV�JRRG�LQLWLDWLYH�WR�HQFRXUDJHDSDUWPHQW�KRXVLQJ�LQ�1HSDO�



,Q�����V�WZR�VLWHV�DQG�VHUYLFHV�VFKHPHV�ZHUH�LPSOHPHQWHG�WR�DGGUHVV�WKH�KRXVLQJ�LVVXHV�LQ1HSDO��+RZHYHU��WKHVH�VFKHPHV�DOVR�IDLOHG�WR�HQVXUH�DFFHVV�WR�WKH�WDUJHWHG�EHQHILFLDULHV�DQGORZ�LQFRPH�IDPLOLHV�GXH�WR�WKH�LQWUXVLRQ�RI�ULFK�DQG�LQIOXHQWLDO�SHRSOH�RQ�WKH�GHYHORSHG�SORWV�ODFN�RI�HQRXJK�ILQDQFLDO�UHVRXUFHV�IRU�DFTXLULQJ�ODQG��OHQJWK\�SURFHGXUH�RI�ODQG�DFTXLVLWLRQ�DQG��RSSRVLWLRQ�E\�WKH�DIIHFWHG�ODQGRZQHUV��7R�RYHUFRPH�WKHVH�FRQVWUDLQWV�PRUH�SRVLWLYH�ODQGGHYHORSPHQW�WRROV�NQRZQ�DV�ODQG�SRROLQJ���ODQG�UHDGMXVWPHQW�DQG�JXLGHG�ODQG�GHYHORSPHQWSURJUDPPHV�ZHUH�VWDUWHG�LQ�WKH�YDOOH\�LQ�������7KHVH�WRROV�KDYH�ODUJHO\�EHHQ�VDWLVIDFWRU\�LQSURYLGLQJ�XUEDQ�VHUYLFHV��7RGD\����ODQG�SRROLQJ�SURMHFWV�KDYH�EHHQ�FRPSOHWHG�LQ�WKH�YDOOH\DQG�� DERXW� ���� NLORPHWUHV� RI� JXLGHG� ODQG� GHYHORSPHQW� URDGV� KDYH� EHHQ� RSHQHG� LQ� YDULRXVPXQLFLSDO� ZDUGV�� (YHQ� WKHQ� LW� LV� WRR� OLWWOH� DV� FRPSDUHG� WR� WKH� WRWDO� YROXPH� RI� ODQG� DQGKRXVLQJ� SORWV� LQ� WKH� YDOOH\� �.DUNL�� ������� 7KH� 7RZQ�'HYHORSPHQW� $FW� ����� SURYLGHV� WKHOHJDO�EDVLV�WR�FDUU\RXW�WRZQ�SODQQLQJ�VFKHPHV��,W�FDQ�GHVLJQDWH�WRZQ�SODQQLQJ�DUHD�LQ�VXLWDEOHORFDWLRQV� DQG� IRUP� WRZQ� GHYHORSPHQW� FRPPLWWHHV�� SURYLGH� JXLGHOLQHV� WR� FDUU\RXW� ODQGSRROLQJ� �� ODQG� UHDGMXVWPHQW� SURMHFWV� DQG� JXLGHG� ODQG� GHYHORSPHQW� SURJUDPPHV� �*/'��IUHH]H�ODQG�IRU�SODQQLQJ�SXUSRVH�DQG�SHQDOL]H�WR�WKRVH�ZKR�GR�QRW�FRPSO\�WKH�UXOH�

�� 1(3$/�+286,1*�'(9(/230(17�),1$1&(�&203$1<��1+')&�
7KH� 1HSDO� +RXVLQJ� 'HYHORSPHQW� )LQDQFH� &RPSDQ\� �1+')&�� FDPH� DW� D� WLPH� ZKHQ� QRSULYDWH�ILQDQFLDO� LQVWLWXWLRQV�KDG�HQWHUHG�LQWR�WKH�ODQG�DQG�KRXVLQJ�PDUNHW�DQG�LW� LV� WKH� ILUVWFRPSDQ\�IRUPHG�LQ�1HSDO�H[FOXVLYHO\�IRU�KRXVLQJ�ILQDQFH��,W�ZDV�HVWDEOLVKHG�LQ������XQGHUWKH�)LQDQFH�&RPSDQ\�$FW�������7KH�0LQLVWU\�RI�3K\VLFDO�3ODQQLQJ�DQG�:RUNV��033:��WRRNWKH�LQLWLDWLYH�WR�HVWDEOLVK�1+')&�
7KH�PDLQ� REMHFWLYHV� VHW� E\� WKLV� FRPSDQ\�ZHUH� WR�� ���PRELOLVH� KRXVLQJ� ILQDQFH� DV� SHU� WKHJRYHUQPHQW¶V�KRXVLQJ�SROLF\�DQG�DSSURYDO�RI�WKH�FHQWUDO�EDQN�����SURYLGH�VKRUW�DQG�ORQJ�WHUPORDQ� WR� WKH� RIILFLDOV� RI� WKH� +0*�� RUJDQL]HG� LQVWLWXWLRQ� DQG� DQ\� RWKHU� LQGLYLGXDO� IRUSXUFKDVLQJ�D�KRXVLQJ�SORW��UHDG\�PDGH�KRXVH��KRXVH�FRQVWUXFWLRQ�RU�IRU�KRXVH�LPSURYHPHQW�DQG�����FRQGXFW�KRXVLQJ�SURMHFWV�DQG�UHODWHG�VHUYLFHV��WUDLQLQJ�DQG�RWKHU�ILQDQFLDO�DFWLYLWLHV�+RZHYHU�� LWV� UROH�KDV�EHHQ�FRQILQHG�RQO\� WR� WKH� VHFRQG�REMHFWLYH��7KH�VKDUH�KROGHUV�RI� WKHFRPSDQ\� ZHUH� WKH� 0LQLVWU\� RI� 3K\VLFDO� 3ODQQLQJ� DQG� :RUNV� �033:�� ZLWK� ���� VKDUH�1DWLRQDO� ,QVXUDQFH�&RPSDQ\�ZLWK������RWKHU�EDQNV�ZLWK�����DQG� WKH�JHQHUDO�SHRSOH�ZLWK����

7DEOH����/LVW�RI�VKDUH�KROGHUV�RI�1+')&
6�1� 6KDUH�+ROGHUV 6KDUH�LQ�
�� 033: ���� 1DWLRQDO�,QVXUDQFH�&RPSDQ\ ���� 1HSDO�%DQN�/LPLWHG ���� $JULFXOWXUDO�'HYHORSPHQW�%DQN ���� 5DVWUL\D�%DQLM\D�%DQN ���� 1HSDO�$UDE�%DQN �
�� *HQHUDO�SHRSOH ��
1+')&��%URFKXUH
7KH�FRPSDQ\�LV�H[HFXWHG�E\�WKH�H[HFXWLRQ�FRPPLWWHH�DQG�WKH�FRPPLWWHH�PHPEHUV�DUH�HDFKIURP� 033:�� 1DWLRQDO� ,QVXUDQFH� &RPSDQ\�� $JULFXOWXUH� 'HYHORSPHQW� %DQN�� 1HSDO� %DQN



/LPLWHG��5DVWUL\D�%DQLM\D�%DQN�DQG�WKUHH�IURP�WKH�JHQHUDO�SHRSOH��7KH�FRPPLWWHH�DSSRLQWV�D*HQHUDO�0DQDJHU�IRU�WKH�H[HFXWLRQ�RI�WKH�WDVN��1RZ��WKHUH�DUH�D�WRWDO�RI����VWDIIV�
$W� SUHVHQW�� 1+')&� LV� FRQILQHG� WR� FDUU\� RXW� WKUHH� PDMRU� WDVNV�� 7KH\� DUH�� WDNLQJ� IL[HGGHSRVLWV��JUDGXDO�KRXVLQJ�VDYLQJ�SURJUDPPH�DQG�WKH�KRPH�ORDQ��,W�WDNHV�IL[HG�GHSRVLWV�IRU�DPLQLPXP�SHULRG�RI�RQH�\HDU�DQG�WKH�UDWH�RI�LQWHUHVW�IRU�IL[HG�GHSRVLWV�UDQJHV� IURP������WR�������8QGHU�WKH�JUDGXDO�KRXVLQJ�VDYLQJ�VFKHPH��HYHU\�LQGLYLGXDO�FDQ�GHSRVLW�D�PLQLPXPRI�5V������DQG�LWV�PXOWLSOH�DPRXQWV�XS�WR�VL[�\HDUV�DQG�WKH\�ZLOO�JHW�DQ�DQQXDO�LQWHUHVW�RI���RQ�WKH�SULQFLSDO��7KH�IL[HG�GHSRVLWRUV�XQGHU�WKLV�VFKHPH�UHFHLYH�SULRULW\�IRU�WKH�KRPH�ORDQ�

7DEOH����5DWH�RI�LQWHUHVW�LQ�IL[HG�GHSRVLW�VFKHPH
)L[HG�GHSRVLW�SHULRG�LQ�\HDUV $QQXDO�UDWH�RI�LQWHUHVW�LQ��

�� � ������ � ������ � ������ � ������ � ����
�� � ����
1+')&��%URFKXUH

6LPLODUO\�� LW� SURYLGHV�KRPH� ORDQV� WR� WKH� FLWL]HQV� RI� .DWKPDQGX� 9DOOH\� IRU� WKH� PD[LPXPSHULRG� RI� ��� \HDUV�� 7KH� UDWH� RI� LQWHUHVW� WKH\� KDYH� WR� SD\� IRU� WKH� ORDQ� LV� ���� SHU� DQQXP�5HSD\PHQW�RI�WKH�ORDQ�LV�RQ�PRQWKO\�LQVWDOPHQW�EDVLV�DQG�UDWH�RI� LQWHUHVW� LV�FKDUJHG�RQ�WKHGLPLQLVKLQJ�SULQFLSOHV��7KH�ORDQ�LV�DSSURYHG�RQ�WKH�EDVLV�RI�WKH�SD\LQJ�FDSDFLW\�RI�WKH�FOLHQWDQG��WKH�ODQG�DQG�EXLOGLQJ�XQGHU�FRQVWUXFWLRQ�LV�WDNHQ�DV�FROODWHUDO��)URP�WKH�SHULRG������WR������WKH�UDQJH�RI�DPRXQW�RI�ORDQ�GLVEXUVHG�SHU�KRXVHKROG�ZDV������WR������86�'ROODUV�DQGIURP������RQZDUGV�WKH�OLPLW�KDV�EHHQ�UDLVHG�XSWR��������86�'ROODUV�
&XUUHQW� ORDQ� GLVEXUVHPHQW� RI�1+')&� LV� ������PLOOLRQ�86�'ROODUV� DQG� VLQFH� LWV� LQFHSWLRQ�������D� WRWDO�RI������KRXVHKROGV�KDYH�EHQHILWHG�IURP�WKH�VFKHPH�DFFRUGLQJ�WR�WKH�'HSXW\0DQDJHU���7KH�ORDQ�ORVV�SURYLVLRQ�LV�EHORZ�����VWDQGDUG�VHW�E\�WKH�QDWLRQDO�EDQN���7KHUH�DUHYHU\� IHZ� GHIDXOWHUV� DQG� ���� RI� WKH� OHQGHUV� DUH� UHJXODU� RQ� WKH� PRQWKO\� LQVWDOPHQW�� 7KHPDMRULW\�RI� WKH�OHQGHUV�FRPH�IRU�QHZ�KRXVH�DQG�VHFRQG�FDWHJRU\�EHORQJ� WR� UHSDLU�DQG� WKLUGEHORQJ� WR� KRXVH� H[WHQVLRQ�� 7KH� ���� RI� WKH� KRPH� ORDQ� ERUURZHUV� DUH� WKH� JRYHUQPHQWHPSOR\HHV�
7KH� 1+')&�� QR� GRXEW� KDV� SURYLGHG� ORDQ� WR� WKH� ORZ� DQG� PLGGOH� LQFRPH� SHRSOH� RI.DWKPDQGX�9DOOH\�VLQFH�WKH�UDQJH�RI�ORDQ�DPRXQW�SHU�KRXVHKROG�ZDV�WRR�VPDOO���IURP�����WR� ������� 86� 'ROODUV�� WR� DWWUDFW� KLJK� LQFRPH� SHRSOH�� +RZHYHU�� ZLWKRXW� LWV� FRPSHWLWLYHVWUHQJWK�LW�FDQ�QRW�FDUU\�RQ�LWV�QREOH�JRDO��2QH�VFKRRO�RI� WKRXJKW�VD\V�WKDW�GHVSLWH� WKH�KLJKUDWH�RI�LQWHUHVW�RI������SHRSOH�FRPH�WR�WKLV�LQVWLWXWLRQ�EHFDXVH�LW�LV�UHOLDEOH�WKDQ�RWKHU�ILQDQFHFRPSDQLHV� GXH� WR� WKH� JRYHUQPHQW¶V� VKDUH� LQ� LW�� DFFHVVLEOH� WR� WKH� ORZ� DQG� PLGGOH� LQFRPHSHRSOH� ZKR� QRUPDOO\� GR� QRW� GDUH� WR� HQWHU� DQG� WDON� WR� WKH� VRSKLVWLFDWHG� SULYDWH� ILQDQFLDOLQVWLWXWLRQV�
6HFRQG�VFKRRO�RI�WKRXJKW�LV�WKDW�EHFDXVH�RI�WKH�LQFUHDVLQJ�WUHQG�RI�ILQDQFLDO�LQVWLWXWLRQV�WR�JRIRU�KRPH�ORDQ�ZLWK�ORZHU�UDWH�RI�LQWHUHVW������WR�����IRU�KRPH�ORDQ��DV�FRPSDUHG�WR�1+')&�������SHRSOH�ZRXOG�JUDGXDOO\�PRYH�DZD\�IURP�1+')&�WR�SULYDWH�LQVWLWXWLRQV��7KHUH�LV�DOVRD�FKDQFH�RI� UXQQLQJ� DZD\�RI� LWV�PDMRU�FOLHQWV� �JRYHUQPHQW�HPSOR\HHV��ZKR�FRXOG�QRZ�JHW



KRPH�ORDQ�IURP�WKH�1HSDO�3URYLGHQW�)XQG�DW�D�UDWH�RI�LQWHUHVW�RI�������ZKLFK�LV�ORZHU�WKDQWKH� 1+')&�� ,W� LV� DOVR� LQWHUHVWLQJ� WR� QRWH� WKDW� WKH� JRYHUQPHQW� �033:�� LQLWLDWRU� RI� WKHLQVWLWXWLRQ��KDV�QHLWKHU�UHYLHZHG�1+')&¶V�SHUIRUPDQFH�QRU�PDGH�DQ\�SROLF\�FKDQJH�VLQFH�LWVLQFHSWLRQ��7KLV�VKRZV�ODFN�RI�SULRULW\�IURP�WKH�JRYHUQPHQW�VLGH�DQG�WKH�DWWLWXGH�LV�OHW�LW�UXQ�DVORQJ�DV�LW�FDQ�

�� &21&/86,21�$1'�5(&200(1'$7,216
,W�LV�D�SDUDGR[�WKDW�EDQNV�DQG�ILQDQFLDO�LQVWLWXWLRQV�DUH�UXVKLQJ�WR�JR�IRU�KRPH�ORDQ�LQ�D�QDWLRQKDYLQJ� VHULRXV� HFRQRPLF� FULVLV� OHG� E\� 0DRLVW� LQVXUJHQF\�� 7KLV� LV� QRW� KDSSHQLQJ� EHFDXVHKRPH� ORDQ� VFKHPH� LV� KLJKO\� SURILWDEOH� WR� WKH� EDQNV� QRU� LW� LV� GXH� WR� JRYHUQPHQW¶V� SROLF\LQFHQWLYHV�IRU�KRPH�ORDQ��,W�LV�EHFDXVH�KRPH�ORDQ�DSSHDUHG�WR�EH�WKH�RQO\�VXUYLYDO�RSWLRQ�WRWKH� EDQNV� ZKR� KDYH� KLJK� GHSRVLWV� EXW� YHU\� OLWWOH� GHPDQG� IRU� FRPPHUFLDO� OHQGLQJ�� 7KLVVXUYLYDO�RSWLRQ�RI�FRPPHUFLDO�EDQNV�DOVR�DSSHDUHG�WR�EH�D�ERRQ�WR�WKH�KRXVLQJ�ILQDQFH�VHFWRULQ�1HSDO��+RZHYHU��LW�LV�\HW�WR�VHH�ZKDW�ZLOO�EH�WKH�UHVSRQVH�RI�WKH�ILQDQFLDO�LQVWLWXWLRQV�DIWHU1HSDO� UHVXPHV� LWV�QRUPDO�HFRQRPLF�JURZWK�DQG�H[SDQVLRQ�RI� WKH� FRPPHUFLDO� OHQGLQJ��ZLOOWKHVH� LQVWLWXWLRQV� FRQWLQXH� KRXVLQJ� ILQDQFH� RU� VKLIW� WKHLU� SROLF\"� *HQHUDOO\�� WKH� ZHOOHVWDEOLVKHG�OHQGLQJ�VHFWRU�GRHV�QRW�UHYHUW�EDFN�DQG��RQH�FDQ�RQO\�KRSH�IRU�WKDW�
,Q� WKLV� FRQWH[W� LW� LV� UHFRPPHQGHG� WKDW� 1+')&� VKRXOG� SOD\� GXDO� UROH� IRU� LWV� VXUYLYDO� DQGVRFLDO� UHVSRQVLELOLW\�� 7KH\� DUH� FRPPHUFLDO� DQG� VRFLDO� UROH�� &RPPHUFLDO� UROH�� EHFDXVH� RIRSHQLQJ�RI�PRUH�DYHQXHV�IRU�SULYDWH�KRPH�ORDQ�DW�ORZHU�UDWH�RI�LQWHUHVW��WKH�IXWXUH�RI�1+')&LV�FKDOOHQJLQJ��$OWKRXJK�FXUUHQW�VWDWXV�RI�1+')&�LV�VDWLVIDFWRU\��WKHUH�LV�PRUH�OLNHO\�RI� LWVJUDGXDO�GHDWK��)RU�LWV�VXUYLYDO�LW�VKRXOG�PRYH�LQ�SDU�ZLWK�WKH�SULYDWH�ILQDQFLDO�LQVWLWXWLRQV�DQGWKHUH� LV�QR�JRRG�UHDVRQ� WR�FRQWLQXH� OHQGLQJ�DW�KLJKHU� UDWH�RI� LQWHUHVW� ������� ,W� LV� LPSRUWDQWWKDW�1+')&� UHYLHZ� LWV� VWDIILQJ�� H[SHQGLWXUHV�� DQG� SROLF\� WR�PDNH� LW� DV� FRPSHWLWLYH� DV� WKHRWKHU�ILQDQFLDO�LQVWLWXWLRQV�
6RFLDO� UROH�� WKH�PRVW�RI� WKH�KRXVLQJ�ILQDQFH� UHTXLUHPHQWV�RI� WKH�PLGGOH�DQG�KLJKHU� LQFRPHSHRSOH� ZLOO� EH� VHUYHG� E\� WKH� JURZLQJ� FRPSHWLWLYH� FRPPHUFLDO� EDQNV� DQG� ILQDQFLDOLQVWLWXWLRQV��+RZHYHU��LW�LV�PRVW�OLNHO\�WKDW�WKH�ORZ�LQFRPH�SHRSOH�ZLOO�QRW�EH�VHUYHG�E\�WKHVHFRPPHUFLDO�LQVWLWXWLRQV��7KXV��LW�LV�WKH�JRYHUQPHQW�PRQLWRUHG�1+')&�ZKLFK�VKRXOG�ZRUN�RQKRXVLQJ�ILQDQFH�IRU� ORZ�LQFRPH�SHRSOH��JURXS�OHQGLQJ��PLFUR�ILQDQFH�� IXQGLQJ� IRU� ORZ�FRVWEXLOGLQJ�PDWHULDO� SURGXFWLRQ�� WUDLQLQJ� DQG� UHVHDUFK�� 7KH� JRYHUQPHQW� VHFWRU�� HVSHFLDOO\� WKH033:�VKRXOG�JLYH�SULRULW\� LQ� WKHVH�DUHDV�ZKLOH�HQKDQFLQJ� WKH� UROH�RI�1+')&��/DVWO\�� WKH1+')&� VKRXOG� QRW� FRQILQH� LWV� VHUYLFHV� RQO\� LQ� .DWKPDQGX� 9DOOH\�� ,W� VKRXOG� JUDGXDOO\H[SDQG�DQG�UHSOLFDWH�LWV�SURJUDPPH�WR�WKH�RWKHU�WRZQV�RI�1HSDO�WRR�
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&HQWUDO�%XUHDX�RI�6WDWLVWLFV��������3RSXODWLRQ�&HQVXV�5HSRUW´��SXEOLVKHG�E\�+LV�0DMHVW\¶V*RYHUQPHQW�RI�1HSDO�
.DUNL��7��.���������,PSOHPHQWDWLRQ�H[SHULHQFHV�RI�ODQG�SRROLQJ�SURMHFWV�LQ�.DWKPDQGX9DOOH\�9ROXPH������,VVXH����SS��������0DUFK��+DELWDW�,QWHUQDWLRQDO�-RXUQDO��3XEOLVKHG�E\8.��3HUJDPRQ�3UHVV�
0LQLVWU\�RI�+RXVLQJ�DQG�3K\VLFDO�3ODQQLQJ��������1DWLRQDO�6KHOWHU�3ROLF\��3XEOLVKHG�E\�+LV0DMHVW\¶V�*RYHUQPHQW�RI�1HSDO
1HSDO��.����������/DQG�DQG�+RXVLQJ�LQIODWLQJ�KRPH�ORDQ��+LPDO��WZR�ZHHNO\�PDJD]LQH�
1+')&��������5HSRUW�SUHVHQWHG�RQ�WKH����WK�JHQHUDO�DVVHPEO\�RI�WKH�FRPSDQ\�
1)&$�1HZVOHWWHU�� ������ �4XDUWHUO\�1HZVOHWWHU� 3XEOLVKHG� E\� WKH�1HSDO� )LQDQFH�&RPSDQ\$VVRFLDWLRQ��1)&$�
6KUHVWKD�� '�� ������ � 3DUWLFLSDWLRQ� RI� RUJDQL]HG� SULYDWH� VHFWRU� LQ� KRXVLQJ� GHYHORSPHQW�3XEOLVKHG�E\�WKH�0XQLFLSDO�$VVRFLDWLRQ�RI�1HSDO��08$1���WKUHH�PRQWKO\�PDJD]LQH��VSHFLDOLVVXH�


