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Introduction
A strong, well defined and prudent regulatory framework has deep implications on stability and growth of an economy. Housing and housing finance is now recognized as centerpiece for sustainable growth & development of an economy.
Since housing finance can be differentiated from other products of consumer finance which include personal, auto and credit card loans on several grounds and owing to its peculiar nature within the consumer finance sector, there has been growing demand from the stakeholders to separate housing finance from consumer finance and to launch full-fledged housing finance prudential regulations. These regulations would lay the foundations of a well organized, vibrant and respective housing finance sector in the county
Study of the existing prudential regulations of SBP reveals that there are number of areas that need to be considered and covered in full-fledged mortgage prudential regulations to align them with the needs of housing finance sector; hence providing impetus to need of separate housing finance prudential regulations in the country.
Recognizing the need and scope of separate housing finance regulations, an outline covering all pertinent and essential areas of mortgage finance industry has been prepared as a first step towards the goal.
Arrears to be covered in Draft Prudential Regulations

Definitions.
General requirements.
Pre-operation

Operation


Need of sufficient training and capacity building
Prudential Regulations Articles  

Regulation H-1 Facilities to related persons & utilization of clean loans for initial public offerings (IPOs)
Regulation H-2 Limit on exposure against total portfolio.
Regulation H-3 General reserve against mortgage finance.
Regulation H-4 Bar on transfer of facilities 


In different categories to avoid classification.
Regulation H-5 Margin requirements.
Regulation H-6 Credit policy and other requisite manuals 

Regulation H-7 Construction Finance 

Criteria for purchase of land & construction thereupon 
Regulation H-8 Risk management 

Regulation H-9 Sale of property on general power of attorney (GPA)

Regulation H-10 Ownership and title documents

Retention of documents in safe custody
Regulation H-11 Property assessment

Regulation H-12 Lending parameters (basic criteria)

Debt Burden Ratio (DBR)
Flexibility in debt to equity ratio 
Products and pricing features 

Charging of mark up for 360 days and refund of excess repayment      amount
Regulation H-13 Insurance coverage

Refund of outstanding Insurance amount
Regulation H-14 Mortgage creation process

Regulation H-15 Recovery policies
Regulation H-16 Auction essentials

Regulation H-17 IT and MIS management 
Credit information

Information on housing and real estate and submission to SBP.
Information disclosers’ ethics 
Regulation H-18 Relationship management
Regulation H-19 Developers Finance 

Regulation H-20 Equity Unlocking for commercial activities
Regulation H-21Portfolio concentration 


Income based

City based

Locality based 

Regulation H-22 Provisioning Requirements 
