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6LQFH� WKH� EDQNV� LQ� 7KDLODQG� SUHVHQWO\� RSHUDWH� QDWLRQZLGH�� QHWZRUN� RU� SRLQWV� RI� VDOHH[SDQVLRQ�LV�DQ�LPSRUWDQW�DSSURDFK�XVHG�E\�EDQNV�WR�UHDFK�WKHLU�FXVWRPHUV���7KH�JUHDWHUWKH�GLVSHUVLRQ�RI�EUDQFKHV��DQG�DOVR�RWKHU�SRLQWV�RI�VDOH���WKH�PRUH�EXVLQHVV�LV�FDSWXUHG�7KHUHIRUH��EUDQFK�H[SDQVLRQ�KDV�EHFRPH�D�PDMRU�WRRO�WR�FRPSHWH�IRU�PDUNHW�VKDUH�
$Q� LPSRUWDQW� SUHUHTXLVLWH� IRU� D� ZHOO�IXQFWLRQLQJ� KRXVLQJ� ILQDQFH� V\VWHP� LV� WKH� DELOLW\� WRDOORFDWH� VXIILFLHQW� UHVRXUFHV� IRU� KRXVLQJ� SURMHFW� GHYHORSPHQW� DV� ZHOO� DV� IRU� UHVLGHQWLDOPRUWJDJH� ILQDQFLQJ�� � ,Q� 7KDLODQG�� WKH� DOORFDWLRQ� SURFHVV� LV� WKURXJK� PDUNHW� IRUFHV�� L�H�PRUWJDJH� LQWHUHVW� UDWHV� UHIOHFW� PDUNHW� UDWHV�� 6LQFH� KRXVLQJ� ILQDQFH� LQ� 7KDLODQG� LVFRPSOHWHO\�LQWHJUDWHG�LQWR�WKH�RYHUDOO�ILQDQFLDO�V\VWHP��LWV�SHUIRUPDQFH�LV�FORVHO\�OLQNHG�WRWKH�IOXFWXDWLQJ�F\FOH�RI�WKH�RYHUDOO�HFRQRPLF�DQG�ILQDQFLDO�VHFWRU�

���0DJQLWXGH�RI�5HVLGHQWLDO�0RUWJDJH�)LQDQFH
����5HVLGHQWLDO�0RUWJDJH�/RDQV�WR�*'3
5HVLGHQWLDO�PRUWJDJH�ORDQV�LQ�WKH�7KDL�ILQDQFLDO�V\VWHP�KDYH�LQFUHDVHG�UDSLGO\�GXULQJ�WKHSDVW� WZR� GHFDGHV�� 7KH� WRWDO� RXWVWDQGLQJ� UHVLGHQWLDO� PRUWJDJH� ORDQV� RI� DOO� ILQDQFLDOLQVWLWXWLRQV�H[SDQGHG�GUDPDWLFDOO\�DW�D�FRPSRXQGHG�DQQXDO�UDWH�RI�����IURP����������DQG�FRQWLQXHG�WR�JURZ�DW�DQ�DYHUDJH�RI�����SHU�\HDU�GXULQJ������������7KH�JURZWK�UDWHGHFOLQHG� FRQWLQXRXVO\� DIWHU� WKH� FULVLV� \HDU� RI� ����� XQWLO� ������ ,W� VWRRG� DW� DERXW� 86'�������PLOOLRQ��7+%�����ELOOLRQ��DW�WKH�HQG�RI�������7KLV�DFFRXQWHG�IRU�DERXW�������RI�WKH
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YDOXH� RI� WKH� JURVV� GRPHVWLF� SURGXFW� �*'3�� LQ� ������ FRPSDUHG� WR� ����� LQ� ������ �VHH7DEOH���
����5HVLGHQWLDO�0RUWJDJH�/RDQV�WR�7RWDO�&UHGLW
5HVLGHQWLDO�PRUWJDJH�OHQGLQJ�H[SDQGHG�UDSLGO\�GXULQJ�WKH�ODVW�WZR�GHFDGHV���3UHYLRXVO\�LQ� ������ WKH� WRWDO� RXWVWDQGLQJ� UHVLGHQWLDO� PRUWJDJH� ORDQV� ZHUH� DOPRVW� LQVLJQLILFDQW�DFFRXQWLQJ�IRU�RQO\����RI�WKH�WRWDO�FUHGLW�RXWVWDQGLQJ��H[SDQGLQJ�RQO\�PDUJLQDOO\�WR����LQ������ � +RZHYHU�� GXULQJ� WKH� KRXVLQJ� ERRP� RI� ����������� UHVLGHQWLDO� PRUWJDJH� ORDQVH[SDQGHG�GUDPDWLFDOO\��WKLV�UDWLR�LQFUHDVHG�WR������LQ������DQG�������LQ�������,Q������WRWDO�RXWVWDQGLQJ�PRUWJDJH�ORDQV�VWRRG�DW�DERXW�86'��������PLOOLRQ��7+%�����ELOOLRQ��RUDERXW�������RI�WKH�WRWDO�FUHGLW�RXWVWDQGLQJ���VHH�7DEOH���
7DEOH����5HVLGHQWLDO�0RUWJDJH�/RDQV�$OO�7\SHV�RI�/RDQV�DQG�7KH�7KDL�(FRQRP\

,WHPV ���� ���� ���� ���� ����
5HVLGHQWLDO�0RUWJDJH�2XWVWDQGLQJ�/RDQV�5/��PLOOLRQ�86'� ����� ������ ������ ������ ������
*'3��PLOOLRQ�86'� ������ ������� ������� ������� �������
$OO�7\SHV�RI�/RDQV��$/���PLOOLRQ�86'� ������ ������� ������� ������� �������
5/���$/���� ��� ���� ���� ���� ����
5/���*'3���� ��� ���� ���� ���� ����

���0DUNHW�6KDUH�RI�5HVLGHQWLDO�0RUWJDJH�/RDQV
����2XWVWDQGLQJ�5HVLGHQWLDO�0RUWJDJH�/RDQV ���
5HVLGHQWLDO� PRUWJDJH� OHQGLQJ� E\� DOO� ILQDQFLDO� LQVWLWXWLRQV� LQ� 7KDLODQG� H[SDQGHGGUDPDWLFDOO\� GXULQJ� WKH� ���\HDU� KRXVLQJ� ERRP� SHULRG� RI� ����������� ,Q� ������ WRWDORXWVWDQGLQJ�UHVLGHQWLDO�PRUWJDJH�ORDQV�ZHUH�RQO\�86'�������PLOOLRQ��7+%��������PLOOLRQ��,W�JUHZ�FRQWLQXRXVO\�DQG�UHDFKHG�LWV�SHDN�DW�86'��������PLOOLRQ��7+%���������PLOOLRQ��DWWKH� \HDU� HQGHG� ������ JURZLQJ� DW� D� ���� DQQXDO� FRPSRXQG� UDWH�� 2XWVWDQGLQJ� ORDQVGHFOLQHG�VRPHZKDW� LQ������DQG�IXUWKHU�GHFUHDVHG�WR�86'��������PLOOLRQ� �7+%��������PLOOLRQ�� LQ� WKH� \HDU� ������ GXH� WR� KLJK� UDWH� RI� SUHSD\PHQW� DQG� FORVHG� DFFRXQWV�� ZHDNGHPDQG�FDXVHG�E\�ZLGH�VSUHDGV�EHWZHHQ�ERUURZLQJ�DQG�GHSRVLW� LQWHUHVW� UDWHV��DQG�DQLQFUHDVHG�QXPEHU�RI�IRUHFORVHG�SURSHUWLHV��+RZHYHU��DIWHU�WKH�7KDL�JRYHUQPHQW�ODXQFKHGVHYHUDO�VWLPXOXV�SURJUDPV�IRU�WKH�UHDO�HVWDWH�PDUNHW��SDUWLFXODUO\�WKURXJK�WKH�*RYHUQPHQW+RXVLQJ�%DQN��RXWVWDQGLQJ�UHVLGHQWLDO�PRUWJDJH� ORDQV�URVH�WR�86'��������PLOOLRQ��7+%��������PLOOLRQ��DW�\HDU�HQG�������D�MXPS�RI�������IURP�������$V�RI�WKH�HQG�RI�������WKHRXWVWDQGLQJ� UHVLGHQWLDO� PRUWJDJH� ORDQV� LQ� 7KDLODQG� UHDFKHG� 86'� ������� PLOOLRQ� �7+%��������PLOOLRQ����VHH�)LJXUH���
(,1%(77(17KH�*+%�KDV�EHHQ�D�OHDGLQJ�KRXVLQJ�ILQDQFH�LQVWLWXWLRQ�LQ�7KDLODQG�LQ�WHUPV
RI�PDUNHW�VKDUH��,WV�PDUNHW�VKDUH�RI�WKH�WRWDO�UHVLGHQWLDO�PRUWJDJH�ORDQV�RXWVWDQGLQJ�KDVH[SDQGHG� UDSLGO\� IURP�RQO\������� LQ������ WR����� LQ������DQG� UHDFKHG� LWV�SHDN� LQ� WKH\HDU������ZLWK��������WKH�KLJKHVW�RI�DQ\�VLQJOH�ILQDQFLDO�LQVWLWXWLRQ���3UHVHQWO\��*+%�KROGVDERXW�������VKDUH�RI�WKH�PDUNHW����VHH�)LJXUH���

����1HZ�5HVLGHQWLDO�0RUWJDJH�/RDQ
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$QQXDO� UHVLGHQWLDO�PRUWJDJH�RULJLQDWLRQ�RI� DOO� ILQDQFLDO� LQVWLWXWLRQV� LQ�7KDLODQG�H[SDQGHGUDSLGO\�GXULQJ�WKH�ERRP�SHULRG��,Q�������LW�ZDV�RQO\�86'�����PLOOLRQ��7+%��������PLOOLRQ��EXW� LW� LQFUHDVHG�DW�PRUH� WKDQ�86'�������PLOOLRQ� �7+%���������PLOOLRQ�� SHU� \HDU� GXULQJ����������� ,Q� ������ DIWHU� WKH� FULVLV�� LW� GURSSHG� VLJQLILFDQWO\� WR� DERXW�86'�������PLOOLRQ�7+%���������PLOOLRQ���DQG� IHOO� IXUWKHU� WR� LWV�ERWWRP� LQ������ WR�DERXW�86'�������PLOOLRQ�7+%��������PLOOLRQ���,W�UHERXQGHG�WR�DURXQG�86'�������PLOOLRQ��7+%���������PLOOLRQ��SHU\HDU�GXULQJ������������,Q�������QHZ�UHVLGHQWLDO�ORDQV�MXPSHG�WR�86'�������PLOOLRQ��7+%��������PLOOLRQ��� DWWULEXWDEOH� ODUJHO\� WR� VSHFLDO� SURJUDPV�� ODXQFKHG� E\� WKH� JRYHUQPHQWWKURXJK�WKH�*RYHUQPHQW�+RXVLQJ�%DQN��DLPLQJ�WR�ERRVW�WKH�KRXVLQJ�PDUNHW��DQG�WR�DFWLYHSDUWLFLSDWLRQ�LQ�WKH�PDUNHW�IURP�FRPPHUFLDO�EDQNV�DQG�WKH�*RYHUQPHQW�6DYLQJV�%DQN��$VRI�WKH�HQG�RI�������WKH�HVWLPDWHG�YDOXH�RI�QHZ�UHVLGHQWLDO�PRUWJDJH�ORDQV�WRWDOHG�D�KLJKILJXUH�RI�DERXW�86'�������PLOOLRQ��7+%���������PLOOLRQ����VHH�)LJXUH���
(,1%(77(1(,1%(77(1���6LJQLILFDQW�5ROH�RI�WKH�*RYHUQPHQW�+RXVLQJ�%DQN
$V�RI�WKH�\HDU�HQGLQJ�'HFHPEHU�����������WRWDO�HTXLW\�ZDV�86'�����PLOOLRQ��7+%�������PLOOLRQ��DQG�WRWDO�DVVHWV�ZHUH�86'�������PLOOLRQ��7+%���������PLOOLRQ���7KH�*+%� LV� WKHOHDGLQJ�KRXVLQJ�ILQDQFH�LQVWLWXWLRQ�DQG�KDV�SOD\HG�D�FHQWUDO�UROH�LQ�WKH�UDSLG�GHYHORSPHQWRI�SULYDWH�VHFWRU�KRXVLQJ�LQ�7KDLODQG��,WV�PDUNHW�VKDUH�RI�WKH�WRWDO�RXWVWDQGLQJ�UHVLGHQWLDOPRUWJDJH�ORDQV�KDV�H[SDQGHG�UDSLGO\�IURP�������LQ������WR�������LQ������DQG�UHDFKHGLWV�SHDN�RI�������LQ�������DQG�WKH�KLJKHVW�RI�DQ\�VLQJOH�ILQDQFLDO�LQVWLWXWLRQV�
,W�FDQ�EH�QRWHG�WKDW�WKH�PDUNHW�VKDUH�RI�QHZ�UHVLGHQWLDO�PRUWJDJHV�RI�WKH�*+%�LQ�WKH�FULVLV\HDU�RI������UHDFKHG�D�UHFRUG�KLJK�RI�������FRPSDUHG�WR�������LQ�������,Q�������*+%¶VPDUNHW� VKDUH� URVH� VKDUSO\� IURP� ������ LQ� ����� WR� ������� 7KLV� FDQ� EH� DWWULEXWHG� WRLQQRYDWLYH� OHQGLQJ� SURJUDPV� ODXQFKHG� E\� WKH� EDQN��+RZHYHU�� GXH� WR� ILHUFH� FRPSHWLWLRQDPRQJ� FRPPHUFLDO� EDQNV��*+%¶V�PDUNHW� VKDUH� RI� QHZ� UHVLGHQWLDO�PRUWJDJH� ORDQV� KDVEHHQ�86'�������PLOOLRQ��7+%��������PLOOLRQ��WKDW�SXVKHG�GRZQ�WR�DURXQG�������LQ�������VHH�)LJXUH���DQG���
(,1%(77(1$IWHU� WKH� FULVLV� LQ� ������ WKH� RYHUDOO� ILQDQFLDO� V\VWHP� IDFHG� WLJKW� OLTXLGLW\SUREOHPV�DQG� LQFUHDVLQJ� FRVW� RI� IXQGV�� IRUFLQJ�PRVW� RI� WKH� ILQDQFLDO� LQVWLWXWLRQV� WR� VWRSOHQGLQJ�� ZKLFK� LQFOXGHG� UHVLGHQWLDO�PRUWJDJH� OHQGLQJ�� � +RZHYHU�� WKH�*+%� FRQWLQXHG� WRSURYLGH�UHVLGHQWLDO�PRUWJDJH�ORDQV�ZLWK�WKH�ORZHVW�OHQGLQJ�UDWHV�LQ�WKH�PDUNHW��,Q�RUGHU�WRPDNH�ERUURZLQJ�PRUH�DFFHVVLEOH�DQG�KRXVLQJ�PRUH�DIIRUGDEOH�WR�D�ODUJH�QXPEHU�RI�ORZHULQFRPH�JURXSV�WKH�*+%�RIIHUHG�ORZHU�LQWHUHVW�UDWHV�IRU�VPDOOHU�DPRXQW� ORDQV��ZKLFK�DUHFURVV�VXEVLGL]HG�IURP�ODUJHU� ORDQV��,Q�WKLV�ZD\�� WKH�*+%�KDV�SOD\HG�DQ�HVVHQWLDO� UROH� LQSURPRWLQJ�KRXVLQJ�GHPDQG�WR�PXOWL�OHYHOV�RI�SHRSOH�DURXQG�WKH�FRXQWU\�

(,1%(77(1���7KH�&XUUHQW�3UDFWLFHV�RI�0RUWJDJH�/HQGLQJ�LQ�7KDLODQG
7KH�PRUWJDJH� OHQGLQJ�RSHUDWLRQV�YDU\�DFFRUGLQJ� WR� RYHUDOO� HFRQRPLF� VLWXDWLRQ�� ILQDQFLDOPDUNHW�� KRXVLQJ�PDUNHW�� FRPSHWLWLYH� EDQNLQJ� HQYLURQPHQW� DV� ZHOO� DV� HDFK� LQVWLWXWLRQ¶VRZQ�OHQGLQJ�SROLF\���7KH�FXUUHQW�SUDFWLFH�DQG�RSHUDWLRQV��LQ������������DUH�DV�IROORZV�
����/LPLWV�RI�/RDQ�$PRXQWV
0RVW� UHVLGHQWLDO� PRUWJDJH� OHQGHUV� GR� QRW� VHW� FOHDU� OLPLWV� RQ� ORDQ� DPRXQWV�� ,Q� IDFW�� LWGHSHQGV�RQ�ERUURZHUV¶�GHPDQGV�DQG�WKHLU�ILQDQFLDO�DELOLWLHV�DV�ZHOO�DV�WKH�OHQGLQJ�SROLF\DQG� XQGHUZULWLQJ� FULWHULD� RI� HDFK� LQVWLWXWLRQ�� *HQHUDOO\�� PRVW� FRPPHUFLDO� EDQNV� DQGILQDQFH� FRPSDQLHV� WHQG� WR� FRQFHQWUDWH� WKHLU� OHQGLQJ� WR� WKH� PHGLXP�� DQG� KLJK�LQFRPHJURXSV� RI� ERUURZHUV� ZKHUHDV� WKH� *RYHUQPHQW� +RXVLQJ� %DQN� DQG� WKH� *RYHUQPHQW
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6DYLQJV� %DQN� RIIHU� ORDQV� WR� DOO� LQFRPH� JURXSV�� WDUJHWLQJ� HVSHFLDOO\� WKH� PHGLXP�� DQGORZHU�LQFRPH�JURXSV��7KH� DYHUDJH� VL]H� RI� QHZ� ORDQV� RI�*+%� LQ� WKH� VHFRQG� TXDUWHU� RI�����ZDV�DURXQG�86'���������7+%�����������+RZHYHU��WKH�DPRXQWV�DUH�FRQVLGHUHG�E\WZR�PDMRU�IDFWRUV��LQFOXGLQJ�ORDQ�WR�YDOXH�UDWLR��/79��DQG�WRWDO�KRXVHKROG�LQFRPHV��7KHVHFDQ�EH�H[SODLQHG�DV�IROORZV�
������/RDQ�WR�YDOXH�UDWLR
7KH� PD[LPXP� ORDQ�WR�YDOXH� UDWLR� �/79�� GHSHQGV� RQ� WKH� W\SH� RI� SURSHUW\�� WKH� KRXVLQJPDUNHW�VLWXDWLRQ�DQG�WKH�FRPSHWLWLYH�HQYLURQPHQW�RI�WKH�UHVLGHQWLDO�PRUWJDJH�PDUNHW��7KHW\SLFDO� UDWLR� LV� DURXQG� ���� RI� DSSUDLVHG� YDOXH� RU� VHOOLQJ� SULFH� RI� WKH� KRXVLQJ� XQLW�ZKLFKHYHU�LV�ORZHU���+RZHYHU��WKH�/79�RI�FRQGRPLQLXP�XQLWV�LV�XVXDOO\�DW������DQG����IRU�D�UHVLGHQWLDO�ODQG�SORW�
,Q�FHUWDLQ�FDVHV��DV�IRU�WKH�*RYHUQPHQW�+RXVLQJ�%DQN���WKH�EDQN�ZLOO�OHQG�XS�WR��������RI�WKH�DSSUDLVHG�YDOXH�RI�ODQG�DQG�KRXVH�LI�WKH�HPSOR\HU�DQG�HPSOR\HH�DJUHH�WR�PRQWKO\GHGXFWLRQV�IURP�WKH�ERUURZHU¶V�VDODU\�WR�SD\�WKH�ORDQ�LQVWDOOPHQWV��,Q�UHFHQW�\HDUV��GXH�WRWKH�KLJK� OLTXLGLW\� LQ� WKH� ILQDQFLDO� V\VWHP�DQG� ILHUFH� FRPSHWLWLRQ� LQ� WKH�PRUWJDJH�PDUNHW�PRVW�RI�WKH�EDQNV�RIIHU�ORDQV�PRUH�WKDQ�����/795�WR�RUGLQDU\�ERUURZHUV�
������+RXVHKROG�LQFRPH
7KH�DSSURYHG� ORDQ�DPRXQW� LV�QRUPDOO\� OLPLWHG��QRW�RQO\�E\� WKH�FROODWHUDO� YDOXH�� DQG� WKHKRXVHKROG�LQFRPH�RI�ERUURZHUV��,Q�WKH�FDVH�RI�WKH�*+%��WKH�PD[LPXP�RI�DSSURYHG�ORDQVYDULHV�EHWZHHQ�������WLPHV�RI�PRQWKO\�KRXVHKROG� LQFRPH�RI�ERUURZHUV�GHSHQGLQJ�XSRQWKH�FUHGLWZRUWKLQHVV�RI�WKH�ERUURZHUV��7KH�*+%�DV�ZHOO�DV�RWKHU�EDQNV�KDYH�DGRSWHG�DVFRULQJ� V\VWHP� WR� DQDO\]H� WKH� FUHGLWZRUWKLQHVV� RI� ERUURZHUV�� VXFK� DV� HPSOR\PHQW�QXPEHU�RI�FR�ERUURZHUV��FXUUHQW�GHEWV��VDYLQJV��DVVHWV��HWF�
����)L[HG�RU�)ORDWLQJ�0RUWJDJH�5DWH
)LQDQFLDO� LQVWLWXWLRQV�LQ�7KDLODQG�WUDGLWLRQDOO\�RIIHUHG�RQO\�IORDWLQJ�LQWHUHVW�UDWH�V\VWHP�IRUUHVLGHQWLDO�PRUWJDJH�ORDQV��+RZHYHU��PRVW�EDQNV��LQFOXGLQJ�WKH�*+%��FXUUHQWO\�RIIHU�ERWKIL[HG�DQG�IORDWLQJ� LQWHUHVW�UDWH��DGMXVWDEOH�UHQHZDEOH��YDULDEOH�UDWH�� ORDQV��7KH�IL[HG�UDWHLV�QRUPDOO\�RIIHUHG� IRU�D�VKRUW�SHULRG�RI�����\HDUV��$IWHU� WKH�HQG�RI� WKH� IL[HG� UDWH�� LW�ZLOOVZLWFK�WR�WKH�IORDWLQJ�UDWH��+RZHYHU��LW�LV�QRWDEOH�WKDW�PRVW�7KDL�ERUURZHUV�FXUUHQWO\�SUHIHUIL[HG�UDWHV�RI�DERXW�����\HDUV��ZKLFK�DUH�QRZ�FRQVLGHUDEO\�ORZHU�WKDQ�WKH�IORDWLQJ�UDWHV�LQWKH�PDUNHW� �DERXW� ����������� RI� ��\HDU� IL[HG� UDWH� FRPSDUHG� WR� ����������� RI� IORDWLQJUDWH���5DWH�FKDQJHV�DUH�QRUPDOO\�SXEOLFL]HG�LQ�YDULRXV�PHGLD��VXFK�DV�LQ�EDQNV¶�ZHE�VLWHV�EURFKXUHV�RU�LQ�SURSHUW\�PDJD]LQHV�
5HVLGHQWLDO�PRUWJDJH� ORDQ� UDWHV� RIIHUHG� WR� ERUURZHUV� YDU\� IURP� LQVWLWXWLRQ� WR� LQVWLWXWLRQ�GHSHQGLQJ�XSRQ�YDULRXV�FRQGLWLRQV��VXFK�DV�OLTXLGLW\�LQ�WKH�ILQDQFLDO�PDUNHW��GLIIHUHQW�FRVWRI� IXQGV� RI� WKH� OHQGLQJ� LQVWLWXWLRQ�� ORDQ� VL]H�� ULVN� H[SRVXUH�� RU� OHQGLQJ� SROLF\� RI� HDFKLQVWLWXWLRQ��,W�FDQ�EH�QRWHG�WKDW�WKH�LQWHUHVW�UDWHV�FKDUJHG�E\�*+%�KDV�EHHQ�WKH�ORZHVW�LQWKH� PDUNHW� IRU� PRUH� WKDQ� D� GHFDGH�� +RZHYHU�� WKH� EDQN� LV� QRZ� FKDOOHQJHG� E\� ILHUFHFRPSHWLWLRQ�IURP�QRW�RQO\�FRPPHUFLDO�EDQNV��EXW�DOVR� UHFHQWO\� WKH�*RYHUQPHQW�6DYLQJV%DQN���VHH�)LJXUH���
����/RDQ�5HSD\PHQW�7HUP
7KH�W\SLFDO�UHSD\PHQW�WHUP�RI�PRVW�ILQDQFLDO�LQVWLWXWLRQV�ZDV�XS�WR����\HDUV��)URP������WKH� *RYHUQPHQW� KDV� HQFRXUDJHG� WKH� *+%� DV� ZHOO� DV� RWKHU� EDQNV� WR� H[WHQG� WKHUHSD\PHQW� WHUP�XS� WR���� \HDUV� LQ� RUGHU� WR� HDVH� WKH�ERUURZHU¶V� ILQDQFLDO� EXUGHQ�DQG� WRLQFUHDVH�DIIRUGDELOLW\�IRU�KRPHEX\HUV�
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7KH�SHULRG�RI�ORDQV�SOXV�ERUURZHUV¶�DJH�W\SLFDOO\�FDQQRW�H[FHHG����\HDUV���$IWHU�WKH�FULVLV�*+%��DV�ZHOO� DV�VRPH�RWKHU�EDQNV�� KDYH�H[WHQGHG� WKH�SHULRG�RI� ORDQV�SOXV� ERUURZHUV¶DJH�QRW�WR�H[FHHG����\HDUV��+RZHYHU��PRVW�RI�WKH�7KDL�ERUURZHUV�SUHIHU�WR�ERUURZ�IRU�DWHUP�RI�DERXW����\HDUV�
����0RQWKO\�,QVWDOOPHQW ���
/RDQV�DUH�QRUPDOO\� UHSDLG� WKURXJK�WKH�FRQVWDQW�DPRUWL]DWLRQ�PHWKRG��7KH�IL[HG�PRQWKO\LQVWDOOPHQW�SD\PHQWV�FRQVLVW�RI�ERWK�LQWHUHVW�DQG�SULQFLSDO��DQG�WKH�SRUWLRQ�DWWULEXWDEOH�WRSULQFLSDO�JUDGXDOO\�LQFUHDVHV�RYHU�WKH�OLIH�RI�ORDQ��UHVXOWLQJ�LQ�D�GHFOLQLQJ�SULQFLSDO�EDODQFHDQG�HYHQWXDO�SD\PHQW�LQ�IXOO�
6RPH�EDQNV��VXFK�DV� WKH�*RYHUQPHQW�+RXVLQJ�%DQN�� FDOFXODWH� WKH�PRQWKO\� LQVWDOOPHQWSD\PHQW�IRU�IORDWLQJ�UDWH�ORDQV�DW������KLJKHU�WKDQ�WKH�DFWXDO�LQWHUHVW�UDWH�FKDUJHG��7KLVLV� GRQH� SDUWLFXODUO\� XQGHU� WKH� ORZ� LQWHUHVW� UDWH� HQYLURQPHQW� VR� WKDW� WKH� LQVWDOOPHQWDPRXQWV�GR�QRW�KDYH�WR�FKDQJH� LQ�WKH�HYHQW�RI�VPDOO� LQWHUHVW�UDWH� LQFUHDVHV�� �7KH�EDQNWKXV�UHGXFHV�FRQVLGHUDEOH�H[SHQVH��DQG�ERUURZHUV�DUH�VSDUHG�SRVVLEOH�FRQIXVLRQ���7KLVSUDFWLFH�DOVR�KHOSV�SUHYHQW�³WKH�SD\PHQW�VKRFN�SUREOHP´��LQ�ZKLFK�WKH�PRQWKO\�SD\PHQWULVHV� VKDUSO\� ZKHQ� LQWHUHVW� UDWH� LQFUHDVHV� DIWHU� HDUO\� \HDUV� RI� WKH� PRUWJDJH� FRQWUDFW�+RZHYHU��LI�WKH�IORDWLQJ�PRUWJDJH�UDWH�GRHV�QRW�ULVH��RU�� LQVWHDG��GHFOLQHV��DIWHUZDUG��WKHRYHU±SDLG�DPRXQW�RI�PRQWKO\�SD\PHQWV�ZLOO�FDXVH�WKH�ORDQ�WR�EH�IXOO\�SDLG�RII�HDUOLHU�WKDQWKH�VSHFLILHG�GDWH��WKH�RULJLQDO�WHUP�RI�WKH�ORDQ�FRQWUDFW��
1RUPDOO\��WKH�PRQWKO\� LQVWDOOPHQW� LV� OLPLWHG�DW�WKH�UDWLR�QRW�H[FHHGLQJ�����RI�KRXVHKROGLQFRPH��7KLV�UDWLR�FDQ�EH�DGMXVWHG�KLJKHU�IRU�KLJKHU�LQFRPH�JURXSV�RI�ERUURZHUV�LI�MXVWLILHGE\�FUHGLW�DQDO\VHV����������0HWKRG�RI�,QVWDOOPHQW�3D\PHQW
%RUURZHUV�FDQ�UHSD\�WKH�PRQWKO\�LQVWDOOPHQW�GLUHFWO\�DW�D�FRXQWHU�RI�WKH�EDQN¶V�EUDQFKHVLQ�FDVK�RU�E\�FKHFN��)RU�VRPH�PRUWJDJH�OHQGHUV�WKDW�GR�QRW�KDYH�PDQ\�EUDQFKHV�VXFK�DVWKH� *RYHUQPHQW� +RXVLQJ� %DQN�� ILQDQFH� FRPSDQLHV� RU� OLIH� LQVXUDQFH� FRPSDQLHV��ERUURZHUV� FDQ� SD\� WKH� LQVWDOOPHQW� WKURXJK� DQ\� EUDQFK� RI� WKH� FRPPHUFLDO� EDQNV� ZKLFKKDYH�DJUHHPHQW�FRQWUDFWV�ZLWK�WKHP���)XUWKHUPRUH��PDQ\�EDQNV��LQFOXGLQJ�WKH�*+%��KDYHEHHQ�RIIHULQJ�ERUURZHUV�PRUH�FKDQQHOV�IRU� ORDQ�LQVWDOOPHQW�SD\PHQW��VRPH�RI�ZKLFK�DUHSRVW�RIILFHV�DQG�SULYDWH�FRXQWHU�VHUYLFH�SURYLGHUV�
����([SHQVHV�LQ�WKH�%RUURZLQJ�3URFHVV
7KH� ERUURZHU¶V� PRUWJDJH� ORDQ� H[SHQVHV� FRQVLVW� PDLQO\� RI� WKH� LQWHUHVW� UDWHV� FKDUJHG�ZKLFK�YDU\�IURP�RQH�LQVWLWXWLRQ�WR�DQRWKHU���%XW��WKHUH�DUH�DOVR�RWKHU�FRVWV�WKDW�UHIOHFW�WKHORDQ�SULFLQJ�DQG�OHQGLQJ�SROLF\�RI�HDFK�LQVWLWXWLRQ��7KHVH�FRVWV�LQFOXGH�
������3URSHUW\�YDOXDWLRQ�IHH
$OO� SURSHUW\� SOHGJHG� DV� FROODWHUDO� IRU� D� ORDQ� PXVW� EH� DSSUDLVHG� E\� HLWKHU� WKH� EDQN¶VYDOXDWLRQ� VWDII� �LQWHUQDO� DSSUDLVHU�� RU� DQ� RXWVLGH� SURIHVVLRQDO� DSSUDLVHU� �IURP� DQLQGHSHQGHQW� DSSUDLVDO� ILUP� KLUHG� E\� WKH� EDQN��� � 0RUWJDJH� OHQGHUV� QRUPDOO\� FKDUJHERUURZHUV� D� YDOXDWLRQ� IHH��ZKLFK� YDULHV� IURP� LQVWLWXWLRQ� WR� LQVWLWXWLRQ�� � 7KH�*RYHUQPHQW+RXVLQJ�%DQN��IRU�H[DPSOH��FKDUJHV�86'�����7+%��������IRU�ORDQV�OHVV�WKDQ�86'��������7+%� ��������� DQG� 86'� ��� �7+%� ������� IRU� ORDQV� RYHU� 86'� ������� �7+%� ���������6RPH�EDQNV�VXFK�DV� WKH�7KDL�)DUPHU�%DQNV�%DQN�DQG�%DQJNRN�%DQN� FKDUJH�86'���DQG�����7+%�������DQG��������UHVSHFWLYHO\�IRU�DOO�ORDQ�DPRXQWV�



��

������/RDQ�RULJLQDWLRQ�IHH
0RVW�PRUWJDJH�OHQGHUV�LQ�7KDLODQG�FKDUJH�D�ORDQ�RULJLQDWLRQ�IHH��VRPHWLPHV�FDOOHG�IURQW±HQG�IHH��DSSOLFDWLRQ�IHH�� ORDQ�SURFHVVLQJ� IHH��RU�XQGHUZULWLQJ� IHH�� WR�ERUURZHUV� WR�FRYHUWKH� FRVW� RI� KDQGOLQJ� WKH� ORDQ� DSSOLFDWLRQ�� GRFXPHQWDWLRQ�� DQG� FUHGLW� LQYHVWLJDWLRQ� 	DQDO\VLV�� � 7KH� IHH�DOVR� YDULHV� IURP� LQVWLWXWLRQ� WR� LQVWLWXWLRQ�� � ,W�PD\� EH� FKDUJHG� LQ� IL[HGDPRXQWV��H�J��86'��������DQG�����7+%�������������RU���������RU�DV�D�SHUFHQWDJH�RI�WKHORDQ�DPRXQW��6RPH�JRYHUQPHQW�EDQNV��VXFK�DV�.UXQJ�7KDL�%DQN�DQG� WKH�*RYHUQPHQW+RXVLQJ�%DQN��ZDLYH�WKH�FKDUJH�RI�ORDQ�RULJLQDWLRQ�IHH�
������0RUWJDJH�UHJLVWUDWLRQ�IHH
,Q�RUGHU�WR�VHFXUH�WKH�ORDQV��DOO�PRUWJDJH�OHQGHUV�UHTXLUH�UHJLVWUDWLRQ�RI�WKH�ILUVW�PRUWJDJH�%RUURZHUV� PXVW� SD\� WKH� /DQG� 'HSDUWPHQW� �7KH� /DQG� 5HJLVWUDWLRQ� 2IILFH�� D� PRUWJDJHUHJLVWUDWLRQ�IHH�RI����RI�WKH�ORDQ�DPRXQW��QRW�H[FHHGLQJ�WKH�PD[LPXP�RI�86'�����7+%���������� $IWHU� WKH� HFRQRPLF� FULVLV� LQ� ������ WKH� JRYHUQPHQW� UHGXFHG� WKH� PRUWJDJHUHJLVWUDWLRQ�IHH�WR�RQO\�������LQ�RUGHU�WR�SURPRWH�KRPHRZQHUVKLS�DQG�VWLPXODWH�WKH�UHDOHVWDWH�LQGXVWU\��+RZHYHU��WKLV�SROLF\�KDV�EHHQ�VWRSSHG�VLQFH�WKH�HQG�RI������
������,QVXUDQFH�RI�WKH�FROODWHUDO
$OO�PRUWJDJH�OHQGHUV�UHTXLUH�ILUH�LQVXUDQFH�FRYHUDJH�IRU�DOO�PRUWJDJHG�SURSHUW\�
������0RUWJDJH�OLIH�,QVXUDQFH
0RVW� PRUWJDJH� OHQGHUV� RIIHU� PRUWJDJH� OLIH� LQVXUDQFH� WR� WKHLU� ERUURZHUV�� � 8QGHU� WKHLQVXUDQFH� SURWHFWLRQ�� WKH� LQVXULQJ� FRPSDQ\�JXDUDQWHHV� IXOO� UHSD\PHQW� RI� WKH� UHPDLQLQJEDODQFH�RI�PRUWJDJH�ORDQ��L�H��SD\�RII�WKH�ORDQ��WR�WKH�EDQN��WKH�PRUWJDJHH��LQ�WKH�HYHQW�RIGHDWK� RU� GLVDELOLW\� RI� WKH� ERUURZHU� �WKH�PRUWJDJRU�� EHIRUH� IXOO\� UHSD\LQJ� WKH� ORDQ�� � 7KLVLQVXUDQFH� KHOSV� SURWHFW� ERUURZHUV�� RU� WKHLU� IDPLO\�� IURP� ORVLQJ� WKH� SURSHUW\� EHFDXVH� RIWKHLU� LQDELOLW\� WR� FRQWLQXH� WKH� ORDQ� SD\PHQWV�� DQG� SURWHFW� WKH� OHQGLQJ� EDQN� DV� WKHPRUWJDJHH�DJDLQVW�GHIDXOW�ULVN�
,Q� WKH�*+%� FDVH��PRUWJDJH� OLIH� LQVXUDQFH� KDV� EHHQ� RIIHUHG� �VROG�� E\� WKH� *RYHUQPHQW+RXVLQJ�%DQN��ORDQ�RIILFHUV�RU�EDQN�VWDII��IRU�PRUH�WKDQ����\HDUV�DV�DQ�DGGLWLRQDO�VHUYLFHWR�PRUWJDJH�ERUURZHUV���7KH�OLIH� LQVXUDQFH�SUHPLXP�LV�WR�EH�SDLG�E\�WKH�ERUURZHUV�DV�DOXPS� VXP� DPRXQW� WKURXJK� WKH� EDQN�� ZKLFK� ZLOO� WKHQ� SDVV� LW� RQ� WR� WKH� OLIH� LQVXUDQFHFRPSDQLHV�WKDW�KDYH�PDGH�WKH�PRUWJDJH�OLIH�LQVXUDQFH�DJUHHPHQW�ZLWK�WKH�EDQN�
,Q�WHUPV�RI�SD\PHQW�PHWKRG��ERUURZHUV�KDYH�WKH�FKRLFH�RI�SD\LQJ�WKH�LQVXUDQFH�SUHPLXPLQ�RQH�WLPH�FDVK�RU�E\�DGGLQJ� LW� WR� WKH� ORDQ�DPRXQW� WR�EH�UHSDLG�PRQWKO\�DV�SDUW�RI� WKHPRQWKO\�LQVWDOOPHQW�SD\PHQW�IRU�WKH�PDWXULW\�RI�WKH�ORDQ��������\HDUV����7KH�ODWWHU�PHWKRGZLOO�KHOS�HQDEOH�WKH�ERUURZHUV�WR�DIIRUG�WKH�UHSD\PHQW�RI�WKH�LQVXUDQFH�SUHPLXP�
������/DWH�FKDUJH
0RVW�PRUWJDJH� OHQGHUV�DSSO\�D�SHQDOW\� WR� ODWH�SD\PHQW�RQ�D�PRUWJDJH�EH\RQG�D�JUDFHSHULRG� RI� DERXW� �� PRQWKV�� /DWH� FKDUJHV� DUH� QRUPDOO\� FDOFXODWHG� DV� SHUFHQWDJH� SRLQWV�VXFK� DV� �� SHUFHQWDJH� SRLQW� LQ� WKH� FDVH� RI� *+%�� DGGHG� WR� WKH� PRUWJDJH� UDWH�� � ,I� WKHERUURZHUV�UHPDLQ�GHOLQTXHQW�IRU�����PRQWKV��WKH�LQWHUHVW�FKDUJH�PD\�EH�LQFUHDVHG�WR�WKHPD[LPXP�FKDUJHDEOH�UDWH���������LQ�WKH�FDVH�RI�*+%��



��

������3UHSD\PHQW�SHQDOW\
0RVW�PRUWJDJH� OHQGHUV�� LQFOXGLQJ� WKH�*RYHUQPHQW�+RXVLQJ�%DQN�� FKDUJH�D�SUHSD\PHQWSHQDOW\� IRU� WKH� SULYLOHJH� RI� SD\LQJ� RII� WKH� ORDQ� SULRU� WR� LWV� PDWXULW\�� � )RU� HDUO\� ORDQUHGHPSWLRQ� ZLWKLQ� WKH� ILUVW� WKUHH� \HDUV�� ERUURZHUV� DUH� QRUPDOO\� VXEMHFW� WR� D� SHQDOW\� RIDERXW����RI�WKH�RULJLQDO�ORDQ�DPRXQW��RU�WKH�ORDQ�EDODQFH�IRU�VRPH�EDQNV����7KH�LQWHQW�LVWR� FRPSHQVDWH� WKH� OHQGHU� IRU� ORVV� RI� LQFRPH� LQ� IXWXUH� \HDUV� DV� ZHOO� DV� WR� GLVFRXUDJHERUURZLQJ� IRU� VSHFXODWLYH� SXUSRVH� DQG� UHILQDQFLQJ� �UH�PRUWJDJLQJ�� WR� RWKHU� ILQDQFLDOLQVWLWXWLRQV�

���*+%¶V�1HZ�,QLWLDWLYHV�LQ�$IIRUGDEOH�+RXVLQJ�)LQDQFH
5HJDUGLQJ�WKH�UROH�RI�*RYHUQPHQW�+RXVLQJ�%DQN�LQ�SURPRWLQJ�DIIRUGDEOH�KRXVLQJ�� LW�KDVGHYHORSHG� VHYHUDO� LQLWLDWLYHV� LQ� RUGHU� WR� RIIHU� KRPHRZQHUVKLS� RSSRUWXQLW\� WR� WKH� ORZ�LQFRPH�SHRSOH��0RUHRYHU��VLQFH�WKH�HFRQRPLF�VOXPSHG�LQ�������WKH�*+%�KDV�EHHQ�DOVRDVVLJQHG�WR�ERRVW�KRXVLQJ�GHPDQG�WKURXJK�YDULRXV�DIIRUGDEOH�KRXVLQJ�ILQDQFH�VFKHPHVDQG�SURJUDPV��7KHVH�FDQ�EH�RXWOLQHG�DV�IROORZV�
����5ROORYHU�0RUWJDJH�/RDQ�3URJUDP
%HIRUH������� WKH�VWDQGDUG�SURJUDPV�RI� UHVLGHQWLDO�PRUWJDJH� LQ�7KDLODQG�RIIHUHG�HLWKHU�DIORDWLQJ� LQWHUHVW� UDWH� IRU� HQWLUH� SD\PHQW� WHUP� RI� WKH� PRUWJDJH�� RU� D� IL[HG� LQWHUHVW� UDWH�ZKLFK�ZDV�VOLJKWO\�GLIIHUHQW� IURP�WKH� IORDWLQJ�UDWH�� IRU� WKH� ILUVW� \HDU�� RU� IHZ�\HDUV��ZLWK�DIORDWLQJ� UDWH� DIWHUZDUG�� ,Q� ������ *+%� LQWURGXFHG� D� KRXVLQJ� ILQDQFH� SURJUDP� ZLWK� QHZLQWHUHVW� UDWH� VWUXFWXUHV�� 7KH� ORDQ� UHOLHG� PDLQO\� RQ� ERQG� ILQDQFH� LQVWHDG� RI� VKRUW�WHUPGHSRVLWV��VR�WKDW�LW�KHOSHG�WR�SUHYHQW�D�PLVPDWFK�LQ�PDWXULW\�EHWZHHQ�ORQJ�WHUP�PRUWJDJHVDQG� VKRUW�WHUP� GHSRVLWV�� 7KH� UROORYHU� PRUWJDJH� V\VWHP� ZDV� DGRSWHG�� XQGHU� ZKLFK� WKHERUURZHUV�FDQ�HQWHU�D�PRUWJDJH�IRU�XS�WR����\HDUV��7KH�ERUURZHUV�FDQ�VHOHFW�D�UHYROYLQJSHULRG�RI� WLPH�IRU� WKUHH�RU� ILYH�\HDUV��GXULQJ�ZKLFK� WKH�PRUWJDJH� LQWHUHVW�UDWH� LV� IL[HG�DW����EDVLV�SRLQWV�RYHU�WKH�FRVW�RI� WKH�*+%�ERQG�VHFXUHG�E\�WKH�0LQLVWU\�RI�)LQDQFH��2QWKH� UROORYHU� GDWH�� WKH� ERUURZHUV� FDQ� VHOHFW� DQRWKHU� UHYROYLQJ� SHULRG�� DJDLQ� IURP� HLWKHUWKUHH�RU�ILYH�\HDUV�RI�IL[HG�UDWH��RU�HOVH�WKH\�FDQ�VZLWFK�WR�WKH�RUGLQDU\�IORDWLQJ�UDWH��7KHSURJUDP� DOVR� DSSOLHG� WKH� �������� /79� RIIHU� WR� WKH� ERUURZHUV�� )URP� WKH� VWDUW� RI� WKLVSURJUDP�LQ������WR�WKH�\HDU�HQGLQJ�������*+%�ZDV�DEOH�WR�H[WHQG�UROORYHU�PRUWJDJHV�WR�������ERUURZHUV�ZRUWK�86'�����PLOOLRQ��7+%��������PLOOLRQ�� ��
����$IIRUGDEOH�5HVLGHQWLDO�0RUWJDJHV�IRU�7KDL�*RYHUQPHQW�2IILFLDOV�3URJUDP
,Q� ������ *+%� FRQGXFWHG� D� +RXVLQJ� 'HPDQG� 6XUYH\� LQGLFDWLQJ� WKDW� RYHU� ��������� RUDURXQG�KDOI��RI�7KDL�JRYHUQPHQW�RIILFLDOV�GLG�QRW�RZQ�WKHLU�UHVLGHQFHV��$OEHLW�LQ�WKH�ORZ�WRPRGHUDWH� UDQJH�� WKH� JRYHUQPHQW� RIILFLDOV� ZHUH� FRQVLGHUHG� WR� KDYH� VWDEOH� DQG� VHFXUHLQFRPHV��PDNLQJ� WKHP� SRWHQWLDOO\� GHVLUDEOH� ERUURZHUV� LQ� WHUPV� RI� ORQJ�WHUP� UHSD\PHQWFDSDELOLW\��+RZHYHU��XQGHU�WUDGLWLRQDO�FULWHULD��WKH\�FRXOG�UDUHO\�DIIRUG�WKH�GRZQ�SD\PHQWQRU� PRQWKO\� LQVWDOOPHQWV�� 7R� RYHUFRPH� WKHVH� EDUULHUV�� *+%�� LQ� FR�RSHUDWLRQ� ZLWK� WKH*RYHUQPHQW� 3HQVLRQ� )XQG� �*3)�� DQG� VHYHUDO� SXEOLF� DQG� SULYDWH� DJHQFLHV�� VRXJKW� WRHODERUDWH� DQG� LQWURGXFH� DQ� LQQRYDWLYH� KRPHRZQHUVKLS� SURJUDP� WR� IDFLOLWDWH� D� ODUJHQXPEHU�RI�WKHVH�ORZ�\HW�VWDEOH�LQFRPH�JRYHUQPHQW�RIILFLDOV�LQ�DOO�DUHDV�RI�WKH�.LQJGRP�WRKDYH�PRUH� DFFHVVLEOH� DQG� DIIRUGDEOH� UHVLGHQWLDO�PRUWJDJHV�� � 7KH� GXDO� VWUDWHJ\� ZDV� WRDVVLVW�WKLV�ORZHU�LQFRPH�JURXS�ZKLOH��WKURXJK�WKH�FROOHFWLYH�GHPDQG��KHOSLQJ�WR�VWLPXODWHUHFRYHU\�LQ�WKH�KRXVLQJ�VHFWRU�WKDW�KDG�EHHQ�D�PDMRU�VRXUFH�RI�HPSOR\PHQW�LQ�DOO�UHJLRQVRI�WKH�FRXQWU\�
7R�DFFRPSOLVK� WKLV�� WKH�*+%�HDVHG� LWV� OHQGLQJ�FRQGLWLRQV�RQ� UHVLGHQWLDO�PRUWJDJHV�DQGDGRSWHG� D� JUDGXDWHG� UHSD\PHQW� VWUXFWXUH� WR� LQFUHDVH� HOLJLELOLW\� ZKLOH�� ZLWK� *3)¶V� FR�



��

RSHUDWLRQ�� PDQDJLQJ� ULVN� WKURXJK� DW�VRXUFH� VDODU\� GHGXFWLRQV� IURP� WKH� SDUWLFLSDQWV�8QGHU� WKLV�SURJUDP�� ORDQ�DPRXQWV�FRXOG�EH�XS�WR������RI�DSSUDLVHG�YDOXH��]HUR�GRZQ�SD\PHQW��ZLWK� ERUURZLQJ�DOORZHG�XS� WR� ��� WLPHV�JURVV�PRQWKO\� LQFRPH� �FRPSDUHG�ZLWK������WLPHV�DV�W\SLFDOO\�DSSOLHG���0RQWKO\�LQVWDOOPHQW�FULWHULRQ�ZDV�DGMXVWHG�QRW�WR�H[FHHG����RI�JURVV�PRQWKO\�VDODU\��FRPSDUHG�ZLWK�WKH�XVXDO�OLPLW�RI�����RI�QHW�PRQWKO\�VDODU\��0RQWKO\�LQVWDOOPHQWV�ZHUH�GHVLJQHG�WR�EH�ORZ�IRU�LQLWLDO�\HDUV�DQG�VXEVHTXHQWO\�JUDGXDWHGZKHQ�ERUURZHUV
� VDODULHV�ZHUH�H[SHFWHG� WR�JURZ�DV�D� UHVXOW� RI� SURPRWLRQV�DQG�JHQHUDOLQFUHPHQWV�� 0RUWJDJHV� ZHUH� VWUHWFKHG� WR� WKH� PD[LPDO� ��� \HDUV�� ZLWK� WKH� DPRUWL]DWLRQSHULRG��\HDUV��SOXV� WKH�ERUURZHUV¶�DJH�QRW�H[FHHGLQJ�����7KH� LQWHUHVW� UDWHV�ZHUH�EHORZSUHYDLOLQJ�PDUNHW� UDWHV� DW� ������DQQXDO� IL[HG� UDWH� IRU� WKH� ILUVW� �� \HDUV�� DQG� DIWHUZDUGVIORDWHG� DW� HTXDO� WR� JRYHUQPHQW�RZQHG� EDQN¶V� ��\HDU� IL[HG� GHSRVLW� UDWH� SOXV� ������ SHUDQQXP��7KH�LQYHQWLYH�VWUXFWXUH�RI�WKH�SURJUDP�KHOSHG�LQFUHDVH�DIIRUGDELOLW\�WR�JRYHUQPHQWRIILFLDOV�ZKRVH�FXUUHQW�LQFRPHV�FRXOG�QRW�VXSSRUW�FRQYHQWLRQDO�PRUWJDJH�ORDQV�
,Q�DGGLWLRQ�WR�LQQRYDWLYH�VWUXFWXUH�DQG�ULVN�PDQDJHPHQW��WKH�SURJUDP�ZDV�VXSSRUWHG�E\�DZLGHVSUHDG� FDPSDLJQ� RQ� KRPHRZQHUVKLS� FRXQVHOLQJ� IRU� JRYHUQPHQW� RIILFLDOV�� 7KH1DWLRQDO�+RXVLQJ�$XWKRULW\�DV�ZHOO�DV�SULYDWH�KRXVLQJ�GHYHORSHUV�DOVR�KHOSHG� LQWHUHVWHGRIILFLDOV� DFFHVV� WKH� KRXVLQJ� PDUNHW� E\� RIIHULQJ� UHGXFHG� SULFHV� DQG� SDUWLFLSDWLQJ� LQH[KLELWLRQV� WR� PDNH� FRPSDULVRQV� HDVLHU� DQG� JHQHUDWH� YLJRURXV� FRPSHWLWLRQ� DPRQJYHQGRUV�
7KH�SURJUDP¶V�VXFFHVV�ZDV�SKHQRPHQDO�� ,W� UHDOL]HG� LWV�REMHFWLYHV�EH\RQG� WKDW�RULJLQDOO\WDUJHWHG�WR�ZKHUH�WKH�LQLWLDO�EDVH�DPRXQW�RI�86'�����PLOOLRQ��7+%���ELOOLRQ���DQ�HVWLPDWHG�������ORDQV��ZDV�LQFUHDVHG�WR�86'�������PLOOLRQ��7+%����ELOOLRQ���6LQFH�WKH�SURJUDP
VODXQFK� LQ� ODWH�1RYHPEHU�������UHVSRQVH�ZDV�VR�VLJQLILFDQWO\�PRUH�WKDQ�DQWLFLSDWHG�WKDW*+%� VRXJKW� DGGLWLRQDO� ORZ�FRVW� IXQGLQJ� DQG� H[WUD� IDFLOLWLHV� WR� VXSSRUW� WKH� KLJK�� DQGFRQWLQXLQJ�GHPDQG�� �$IWHU� WKH� ORDQ�DFTXLVLWLRQ�SHULRG� IRU� WKH�SURJUDP�HQGHG� LQ�2FWREHU������GHPDQG�UHPDLQHG�VWURQJ�UHVXOWLQJ�LQ�D�VXSSOHPHQWDU\�SURJUDP��0D\������WR�-XQH������RIIHULQJ�WKH�VDPH�ORDQ�WHUPV��EXW�ZLWK� ORZHU� LQWHUHVW�UDWHV� LQ�DFFRUGDQFH�ZLWK� WKHPDUNHW��%\�WKH�HQG�RI�������DERXW��������*3)�PHPEHUV�DFURVV�WKH�FRXQWU\�DSSOLHG�ZLWKDSSUR[LPDWHO\��������DSSURYDOV�ZRUWK�86'�������PLOOLRQ��7+%����ELOOLRQ���$SSUR[LPDWHO\������� ORZ�� WR�PRGHUDWH�LQFRPH�JRYHUQPHQW� RIILFLDOV� KDYH�SXUFKDVHG� WKHLU� RZQ�KRPHV�ERWK� QHZ� DQG� VHFRQG�KDQG�� ZKHUH� SUHYLRXVO\� WKH\� KDG� EHHQ� UHQWLQJ�� VKDULQJDFFRPPRGDWLRQ�RU�OLYLQJ�LQ�JRYHUQPHQW�VXEVLGL]HG�KRXVLQJ�
7KH� WLPH� IUDPH� DQG� UHVXOWV� RI� WKH� SURJUDP� ODXQFKHV� VDZ� WKH� PDMRULW\� RI� DSSOLFDWLRQV������EHLQJ� IURP�SURYLQFLDO� DUHDV�RXWVLGH�RI�%DQJNRN� WKXV� KHOSLQJ� VWLPXODWH� XSFRXQWU\HFRQRPLHV�
0RUHRYHU��WKH�UHVXOWLQJ�VXUJH�LQ�KRPHRZQHUVKLS�KHOSHG�ERRVW�SXEOLF�VHQWLPHQW��ZKHUHE\WKH� H[FHVV� KRXVLQJ� VXSSO\� KDV� QRZ� EHHQ� DEVRUEHG�� WKXV� KHOSLQJ� UHYLYH� WKH� RYHUDOOKRXVLQJ� PDUNHW� OHDGLQJ� WR� QHZ� FRQVWUXFWLRQ� DQG� KHQFH� HPSOR\PHQW�� 7KH� SURJUDP� LVEHOLHYHG�WR�KDYH�KHOSHG�KRPH�VDOHV�LQFUHDVH�IRU�DOO�LQFRPH�JURXSV�DQG�DOVR�WULJJHU�PRUHYLJRURXV�FRPSHWLWLRQ�DPRQJ�FRPPHUFLDO�EDQNV�IRU�UHVLGHQWLDO�PRUWJDJHV�
����+LUH±3XUFKDVH�3ULRU�WR�5HVLGHQWLDO�0RUWJDJH�3URJUDP
,Q� ������ *+%� LQWURGXFHG� WKH� +LUH±3XUFKDVH� 3ULRU� WR� +RPH� 0RUWJDJH� 3URJUDP�� 7KHSURJUDP� DLPV� WR� DVVLVW� ORZ�LQFRPH� JURXSV� DQG� WKRVH� ZLWK� SRRU� HYLGHQFH� RIFUHGLWZRUWKLQHVV�� VXFK� DV� WKRVH� ZKR� DUH� VHOI�HPSOR\HG� RU� KDYH� LUUHJXODU� LQFRPH�� ZKRQRUPDOO\� FDQQRW� DIIRUG� GRZQ� SD\PHQWV�� WR� EH� DEOH� WR� KDYH� KRPHRZQHUVKLS� WKURXJKDFFHVVLELOLW\�WR�PRUWJDJH�FUHGLW��8QGHU�WKH�SURJUDP��WKH�*+%�ZLOO�DOORZ�KRPHEX\HUV�ZKRKDYH� OLPLWHG� GRZQ� SD\PHQW� PRQH\� WR� EH� ILUVWO\� ILQDQFHG� WKURXJK� KLUH±SXUFKDVH� IRU� DFHUWDLQ� SHULRG� RI� DERXW� ���� \HDUV�� ,I� WKH\� FDQ� SURYH� WKHLU� FUHGLWZRUWKLQHVV�� WKURXJK� WKH



��

DELOLW\�WR�SD\�WKH�KLUH±SXUFKDVH�PRQWKO\�LQVWDOOPHQWV�UHJXODUO\��WKH\�ZLOO�WKHQ�EH�HOLJLEOH�WRRZQ�WKH�KRXVH�DQG�FKDQJH�WKHLU�VWDWXV�IURP�D�KLUH�SXUFKDVHU�WR�D�PRUWJDJRU�
��� +RXVLQJ�)LQDQFH�WR�6XSSRUW�³%DDQ�8XU�$K�WRUQ´��$�0DVVLYH�+RXVLQJ�3URYLVLRQ3URMHFW
,Q� ������ WKH� JRYHUQPHQW� LQWURGXFHG� ³%DDQ� 8XU� $K�WRUQ� 3URMHFW´� �KRPH� ZLWK� FDUH��� DJRYHUQPHQW¶V�ORZ�FRVW�KRXVLQJ�SURMHFW��LQ�RUGHU�WR�SURYLGH�DIIRUGDEOH�KRPHRZQHUVKLS�IRUORZ�LQFRPH�JURXSV��7KH�SURMHFW�DLPV� WR� SURGXFH�D� WRWDO� RI� �������� VXEVLGL]HG� ORZ�FRVWKRXVLQJ� XQLWV� RYHU� �� \HDUV� GXULQJ� ����±������ 7KH� 1DWLRQDO� +RXVLQJ� $XWKRULW\� �1+$��XQGHU�VXSHUYLVLRQ�RI�WKH�0LQLVWU\�RI�6RFLDO�'HYHORSPHQW�DQG�+XPDQ�6HFXULW\��KDV�EHHQHQWUXVWHG�WR�EH�WKH�PDLQ�UHVSRQVLEOH�DJHQF\�WR�LPSOHPHQW�WKLV�LQLWLDWLYH��7KH�*+%��DPRQJRWKHU�JRYHUQPHQW�RZQHG�ILQDQFLDO�LQVWLWXWLRQV��KDV�DJUHHG�WR�VXSSRUW�WKLV�ORZ�FRVW�KRXVLQJSURMHFW� E\� ILQDQFLQJ� FRQVWUXFWLRQ� WR� WKH�1+$� DV�ZHOO� DV� SURYLGLQJ� DIIRUGDEOH� UHVLGHQWLDOPRUWJDJHV�WR�HOLJLEOH�EX\HUV�
7KH�PDWXULW\�RI�WKH�PRUWJDJH�ORDQV�IRU�WKLV�SURMHFW�ZLOO�EH�XS�WR����\HDUV�ZLWK�WKH�ORDQ�WR�YDOXH�UDWLR�XS�WR�������QR�GRZQ�SD\PHQW���7KH�LQWHUHVW�UDWHV�ZLOO�EH�IL[HG�IRU���\HDUV��DW���IRU�\HDUV�����DQG����IRU�\HDUV������DQG�IORDWLQJ�DIWHUZDUG�
,W� VKRXOG� EH� QRWHG�� WKDW� ZKLOH� WKLV� SURMHFW� WDUJHWHG� ORZ� WR� PRGHUDWH� LQFRPH� JURXSV�� DFRPSOHPHQWDU\�*RYHUQPHQW�SURMHFW�³%DDQ�0DQ�.RQJ´��GLUHFWO\�GHVLJQHG� WR�KHOS� UHVROYHVOXP�KRXVLQJ�LVVXHV��LV�EHLQJ�LPSOHPHQWHG�E\�WKH�FRPPXQLW\�2UJDQL]DWLRQ�'HYHORSPHQW,QVWLWXWH��&2',��
��� +RXVLQJ�)LQDQFH�WR�6XSSRUW�WKH�*RYHUQPHQW�3ROLF\�RQ�$VVHWV�&DSLWDOL]DWLRQ
,Q�������WKH�JRYHUQPHQW�DOVR�LQWURGXFHG�DQ�DVVHWV�FDSLWDOL]DWLRQ�SROLF\��2QH�RI�WKH�PDLQGULYHUV�RI� WKLV�SROLF\� LV� WKH�UHFRJQLWLRQ�WKDW�D�VL]HDEOH�VWRFN�RI�DVVHWV��SDUWLFXODUO\� WKRVHKHOG�E\�WKH�ORZ�LQFRPH�DQG�WKH�SRYHUW\�VWULFNHQ�JURXSV��FDQQRW�EH�FDSLWDOL]HG��7KH�YDOXHRI�WKHVH�DVVHWV�LV�OLPLWHG�WR�LWV�XVH�YDOXH�RQO\��DQG�WKXV�LV�UHVWULFWHG�IURP�PD[LPL]DWLRQ�RILWV�HFRQRPLF�UHQW�SRWHQWLDO���7KH�ODXQFK�RI�WKLV�SROLF\�LV�EDVHG�RQ�WZR�EDVLF�DVVXPSWLRQV�)LUVWO\��ZKLOH�WKH�SRRU�GR�KDYH�DVVHWV��WKHUH�DUH�FXUUHQWO\�OLPLWHG�RSHUDWLRQDO�FKDQQHOV�IRUWKHP� WR� DFFHVV� FDSLWDO�� 6HFRQGO\�� FUHDWLQJ� DFFHVV� WR� FDSLWDO� FDQ� EH� D� PRGDOLW\� IRUXQOHDVKLQJ�WKH�SURGXFWLYH�FDSDFLW\�RI�WKH�SRRU�WKHUHE\�KHOSLQJ�WKHP�WR�HVFDSH�WKH�SRYHUW\WUDS�
,Q� UHVSRQVH� WR� WKH� JRYHUQPHQW¶V� SROLF\�� WKH� *+%� LQ� FRRSHUDWLRQ� ZLWK� 1+$� DQG� WKHJRYHUQPHQW¶V�7UHDVXU\�'HSDUWPHQW� ODXQFKHG�DQ�DIIRUGDEOH�KRXVLQJ� ILQDQFH�SURJUDP�IRUDVVHW�FDSLWDOL]DWLRQ�LQ�ODWH�������$�SLORW�SURJUDP�FDOOHG�³%DDQ�8XU�$K�WRUQ�RQ�WKH�6WDWH¶V/DQG� IRU�*RYHUQPHQW�(PSOR\HHV´�ZLOO�DOORZ�JRYHUQPHQW�HPSOR\HHV�DW�6DWWDKHHS�5R\DO$UP\� %DVH�� ZKLFK� KDV� D� ORQJ�WHUP� ODQG� OHDVH� FRQWUDFW� ���� \HDUV�� ZLWK� WKH� 7UHDVXU\'HSDUWPHQW�� WR� XVH� WKH� FRQWUDFW� DV� D� FROODWHUDO� IRU� KLUH±SXUFKDVH� ILQDQFLQJ� RI� KRXVHVFRQVWUXFWHG� E\� 1+$�� $ERXW� ���� ��VWRU\� GHWDFKHG� KRXVLQJ� XQLWV� ZLOO� EH� FRQVWUXFWHG� LQ&KRQEXUL�SURYLQFH�LQ�HDUO\������XQGHU�WKLV�SLORW�SURJUDP�

���&RQFOXVLRQV
,Q�7KDLODQG��WKH�FRPPHUFLDO�EDQNV�SOD\V�PDMRU�UROH�LQ�7KDL�ILQDQFLDO�V\VWHP�LQ�WHUP�RI�ORDQSURYLVLRQ��)RU� UHVLGHQWLDO�PRUWJDJH� ORDQV�� FRPPHUFLDO� EDQNV�DOVR�KDYH�D� ODUJH�VKDUH� LQWKH� PDUNHW� EXW� LW� LV� RQO\� DURXQG� ���� RI� WKHLU� WRWDO� RXWVWDQGLQJ� ORDQV�� +RZHYHU�� ZKHQFRQVLGHULQJ� WKH� RXWVWDQGLQJ� DQG� RULJLQDWLRQ� RI� UHVLGHQWLDO� PRUWJDJH� ORDQV� RI� HDFKFRPPHUFLDO�EDQN��HDFK�EDQN�KDV�EHHQ�PXFK�VPDOOHU�WKDQ�WKH�*RYHUQPHQW�+RXVLQJ�%DQN�7KLV�FDQ�LQGLFDWH�WKDW�WKH�*+%�LV�WKH�PDMRU�OHDGHU�LQ�WKH�UHVLGHQWLDO�PRUWJDJH�PDUNHW�



��

,Q� IDFW�� WKH� *+%� ZDV� HVWDEOLVKHG� SULPDULO\� WR� SURPRWH� DIIRUGDEOH� KRPHRZQHUVKLS� LQ7KDLODQG�� 7KURXJKRXW� WKH� KDOI�FHQWXU\� RI� LWV� RSHUDWLRQ�� *+%� KDV� FRPSHWHG� ZHOO� DQGSURILWDEO\� LQ�WKH�IUHH�ILQDQFLDO�PDUNHW�ZLWKRXW�VXEVLG\�DQG�HDUQHG�WKH� OHDGLQJ�SRVLWLRQ�DVWKH�ODUJHVW�PDUNHW�VKDUHKROGHU�RI�UHVLGHQWLDO�PRUWJDJHV�DQG�WKH�ORZHVW�UDWH�SURYLGHU�
6LQFH�WKH�HFRQRPLF�FULVLV�LQ�������WKH�*+%�KDV�DOVR�EHFRPH�D�PDMRU�PHFKDQLVP�IRU�WKHJRYHUQPHQW� LQ� WKH� HIIRUWV� WR� UHYLWDOL]H� WKH� HFRQRP\�� *+%� KDV� VWURQJO\� VXSSRUWHG� WKHJRYHUQPHQW¶V� SROLF\� DQG� FRQWLQXDOO\� GHYHORSHG� YDULRXV� PHDVXUHV� DQG� LQQRYDWLYHLQVWUXPHQWV�LQ�RUGHU�WR�VWLPXODWH�KRXVLQJ�GHPDQG�DQG�SURYLGH�DIIRUGDEOH�KRXVLQJ�ILQDQFHWR� WKH�PDUNHW�� 7KHUHIRUH��*+%�KDV�PDGH� DQ� HIIRUW� WR� GHYHORS� QHZ� LQLWLDWLYHV� IRU� JLYLQJRSSRUWXQLWLHV� RI� KRPHRZQHUVKLS� IRU� SHRSOH� WKURXJK� DIIRUGDEOH� KRXVLQJ� ILQDQFHLQVWUXPHQWV�
7KH� GLIILFXOWLHV� IURP� WKH� HFRQRPLF� FULVLV� KDYH� VLJQLILFDQWO\� LQIOXHQFHG� IRUPXODWLRQ� RIFUHDWLYH� DIIRUGDEOH� KRXVLQJ� ILQDQFH� SURJUDPV� WKDW� JR� EH\RQG� FRQYHQWLRQ� WR� PDNHERUURZLQJ�PRUH�DFFHVVLEOH�DQG�KRXVLQJ�PRUH�DIIRUGDEOH� WR�D� ODUJH�QXPEHU� RI� ORZ�� DQGPRGHUDWH�LQFRPH� JURXSV�� \HW� UHPDLQ� SURILWDEOH�� 7KHVH� LQLWLDWLYHV� DOVR� EHFRPH� NH\LQVWUXPHQWV�FRQWULEXWLQJ�WR�WKH�HFRQRPLF�UHFRYHU\��*+%�KDV�OHDUQW�YDOXDEOH�OHVVRQV�IURPWKLV�H[SHULHQFH��DQG�ZRXOG�OLNH�WR�VKDUH�D�VPDOO�VHW�RI�WKHP�ZLWK�WKH�LQWHUQDWLRQDO�VRFLHW\�7KH\�FDQ�EH�VXPPDUL]HG�DV�IROORZV�

�� 2SHUDWLQJ�ZLWKRXW�VXEVLG\��D�JRYHUQPHQW�EDQN�FDQ�DVVLVW�ORZ�LQFRPH�JURXSV�DQGVWLOO�EH�SURILWDEOH��� $�JRYHUQPHQW�EDQN�FDQ�OHDG�WKH�PDUNHW�E\�LQIOXHQFLQJ�SULYDWH�EDQNV�WR�EH�PRUH
FRPSHWLWLYH�DQG�SURYLGH�ZLGHU�VHUYLFHV�WR�D�ODUJHU�JURXS�RI�VRFLHW\��� ,W�FDQ�KDYH�D�ZLGHU�HFRQRPLF� LPSDFW� WKDW�FDQ�VXSSRUW�JURZWK�DQG�GHYHORSPHQWWKURXJK�KDUQHVVLQJ�FROOHFWLYH�GHPDQG��� ,W�FDQ�EH�SURDFWLYH�E\�EULQJLQJ� LQ�FR�RSHUDWLRQ�IURP�RWKHU�JRYHUQPHQW�DJHQFLHVDV�ZHOO�DV�IURP�WKH�SULYDWH�VHFWRU�WR�EXLOG�V\QHUJLHV�DQG�LPSOHPHQW�FKDQJH�� &RUSRUDWH� UHVSRQVLELOLW\� DOVR� UHTXLUHV� WKDW� OHQGHUV� WDNH� SURDFWLYH� LQLWLDWLYHV� LQ
HGXFDWLQJ�SRWHQWLDO�ERUURZHUV�RQ�PDNLQJ�SXUFKDVH�GHFLVLRQV�DQG�UHVSRQVLELOLWLHVRI�RZQHUVKLS��DQG�QRW�RQO\�SURPRWH�OHQGLQJ�VHUYLFHV�

*+%�KRSHV�WKHVH�OHVVRQV�ZLOO�OD\�D�IRXQGDWLRQ�IRU�IXUWKHU�GLVFXVVLRQ��IXWXUH�UHVHDUFK�DQGFRQWLQXHG�GHYHORSPHQW�RI�ILQDQFLDO�V\VWHP�DQG�LQLWLDWLYHV�


	TABLE 1: FINANCIAL INSTITUTIONS IN THAILAND IN 2004
	Conclusions


